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NATO'S LUNS VIEWS BREZHNEV'S PROPOSALS TO WEST 


OW200211 Beijing XINHUA in English 0201 GMT 20 Mar 81 


[Text] Brussels, 19 Mar (XINHUA)--The Western alliance would judge the intention of 
the Soviets with their action, and it is now up to the Soviet Union whether East-West 
relations would be relaxed or a real detente could be revived, said NATO Secretary- 
General J. Luns here today while commenting on Brezhnev's recent proposals to the West. 


In an interview this afternoon with the correspondents of six major Western news 

agencies, Luns flatly rejected Brezhnev's call for a moratorium on the deployment 

of new theater nuclear forces (TNF) in Europe, which seeks to "freeze both quantitatively 
and qualitatively" "the existing long-range TNF levels thus blocking the implementation 

of NATO's TNF modernization program." The Soviet proposal, he said, is aimed at keeping 
the asymmetry of TNF in Europe in favor of Russia, which cannot be accepted by the 

West. He stressed that the alliance must stick to its December 1979 decision on deploving 
new TNF in Europe. 


The secretary general condemned again the Soviet invasion and occupation of Afghanistan. 
He denounced Russia's refusal to carry out the resolutions of the UN and the Islamic 
countries on immediate and total withdrawal of Soviet troops from Afghanistan. 


Meanwhile Luns declared that NATO is in favor of a Soviet-American summit if it is 
well prepared and promises concrete results. 


In the past few weeks, the permanent council of NATO has been holding frequent and in-depth 
consultations on the Soviet proposals carried in some twenty letters from Brezhnev 

to leaders of Western governments earlier this month. Brezhnev's action has been 

regarded by diplomatic observers here as a renewed “peace offensive" targeted principally 
at dividing the Western alliance. 
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REAGAN'S LATIN AMERICAN RELATIONS EXAMINED 


OW191936 Beijing XINHUA in English 1915 GMT 19 Mar 81 
{"U.S. Braces Up To Face Soviet Challenge in 'Backyard'''--XINHUA headline] 


[Text] Beijing, 19 (XINHUA)--The new U.S. Administration has taken steps to readjust 
and improve relations with some Latin American countries with a view to consolidating 
positions in its "backyard" and taking up the Soviet challenge. 


Before Ronald Reagan took over, the Soviet Union had stepped up its expansion in Latin 
America, while the U.S. relations with a number of Latin American countries were more 

or less strained. The upheaval in Central America and the Caribbean region in particular 
posed a direct threat to the United Sta.es itself. Thus, one of the “top priorities" 

in the Reagan administration's policy is given to containing the momentum of the Soviet- 
Cuban expansion in the area and to stabilizing the situation there. 


An important move made by the administration is to accuse the Soviet Union and Cuba of 
supplying the armed opposition organisation in El Salvador with large quantities of arms 
and thereby interfering in the internal affairs of that country. They were urged to 
stop this supply of arms with the warning, "we do not just sit passively by and let 

this hemisphere be invaded." 


The United States Navy held last month an unparallelled large-scale exercise in the 
Caribbean and has begun patrolling off the coast of Central America. In addition, the 
Reagan administration has decided to increase economic and military aid to the junta of 
El Salvador and send additional military advisors there to help the junta in suppressing 
the guerrillas. A special envoy was sent to Latin American countries to explain the 
U.S. position on the conflict in El Salvador. 


U.S. press comments pointed out that the Reagan administration is trying to take 

El Salvador as “one of its first foreign policy tests" and "is drawing a line in the 

sand against the Soviets and Cubans in El Salvador" to show its "boldness and resolution" 
to safeguard its interests in the Western Hemisphere. 


Three days after Reagan took office, his administration suspended the U.S. aid to Nicaragua 
under the Sandinist National Liberation Front. It accused Nicaragua of being used by the 
Soviet Union and Cuba to funnel their arms to the opposition in El Salvador. It warned 
that if the Nicaraguan Government would not end its involvement in this arms supply, it 
would stop the aid to Nicaragua altogether and demand repayment of its previous aid and 
even sever diplomatic relations with that country. 


The Reagan administration has paid special attention to the relationship with Mexico, 
which has risen to be the number one oil-producer in Latin America and now the world's 
fourth largest oil producer. Mexico clearly becomes more important to the United States 
in view of the world energy crunch and the troubles in the Middle East and the Persian 
Gulf. 


An article in an earlier issue of the New York TIMES magazine said that Reagan was worried 
about Cuba which, "acting as an agent for the Kremlin, is fomenting revolution and turmoil 
around the Caribbean, trying to turn it into a ‘red sea' that will ev-ntually engulf 
Mexico and leave the United States with a hostile oil-rich neighbour on its southern 
border." So, soon after he was elected president, Reagan met and discussed with the 
Mexican president bilateral issues including energy, trade and immigrant labor. They 
decided to meet again in April this year. 
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Then, Canada, the neighbor on the northern border, became the first country to receive 
Reagan since he was sworn in. Reagan told tue reporters before his departure for Canada 
that "an accord between the three big countries of North America--Canada, the United 
States and Mexico" should be "built". 


The U.S. Administration believes that better relations with the two big neighbors are 
of utmost importance to the security and economic interests of the United States and 
particularly its future energy supply. Then, it turned to renew cordial relations with 
South American countries, especially those in the south cone which are ruled by the 
military. AP noted on March 15 that the Reagan administration had made "the most radi- 
cal change in human rights" and that the U.S. relations with Argentina and Chile "are 
once again cordial after four years of strain over their alleged abuses of human rights." 
Argentina was in sharp conflict with the U.S. earlier on the issue of human rights and 
it refused to join in the U.S.-initiated grain embargo against the Soviet Union. Now, 
the Reagan administration invited Argentine President-designate Roberto Eduardo Viola 
for a visit to Washington. After his talks with Viola on March 17, Reagan said he 
looked forward to improved relations with Argentina. 


Last month, the U.S. Government announced that it would lift the ban on export financing 
for sales to Chile and the Chilean Navy would be invited to take part in the joint hemi- 
spheric naval exercises this year. Fernando Matthei, member of the Chilean military 
junta and the air force commander, has been invited to pay a visit to the U.S. 


A delegation of senior Brazilian officers has discussed in the U.S. the question of 
renewing bilateral military cooperation which was suspended in 1977. 


Differen es and conflicts do exist between the U.S. and Latin American countries in 
matters of economy and trade. What is more, they are sharply divided over El Salvador. 
Despite the strenuous effort to explain the U.S. position, many of the Latin American 
countries have declared their opposition to any intervention in the Salvadorian affairs 
and called for a political settlement of the internal conflict in the country. Mexico 
and Argentina have made it clear that they are opposed to the transfer of bipolar con- 
frontation to Latin America. But it seems certain that the Soviet Union and Cuba will 
not easily renounce their objectives of expansion in Latin America. Under the prevail- 
ing circumstances, it would be reasonable to presume that the Reagan administration's 
move to come closer to the Latin American countries will not be one of plain sailing. 


PRESIDENT REAGAN RECEIVES PRC AMBASSADOR 


OW200215 Beijing XINHUA in English 0210 GMT 20 Mar 81 


[Text] Washington, 19 Mar (XINHUA)--U.S. President Ronald Reagan had a cordial and 
friendly talk with the Ambassador of the People's Republic of China Chai Zemin in the 
White House today. Ji Chaozhu, deputy director of the Department of American and Oceanian 
Affairs of the Chinese Foreign Ministry now visiting the United States, was present. 

They exchanged views on matters relating to bilateral relations and the international 
situation. 


This was a formal meeting between President Reagan and Ambassador Chai Zemin. It is 
learned that both expressed the desire to promote the relationship between the two 
countries on the basis of the principles laid down in the communique of normalization 

of relations over two years ago. Present at the meeting were Vice-President George H. 
Bush, Secretary of State Alexander Haig, counselor to the President Edwin Meese, White 
House chief-of-staff James Baker, national security adviser Richard Allen and other U.S. 
officials including John Alderidge and James Lilley. 
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GENERAL CALLS FOR INCREASING MILITARY STRENGTH 


OW201127 Beijing XINHUA Domestic Service in Chinese 1301 GMT 18 Mar 81 


[Text] Beijing, 18 Mar (XINHUA)--Speaking at a meeting of the House Armed Services 
Committee on 17 March, Jones, chairman of the U.S. Joint Chiefs of Staff, stressed that 

the United States must constantly maintain a strong military force in southeast Asia in 
order to protect this important oil-producing region, according to a report from Washington. 


Jones said that the existence of Soviet influence in Afghanistan makes it possible for 
the Soviet Union to intervene in this region, thereby giving rise to "a potential danger, 
that is, the Soviet Union can force the industrialized world into submission without 
employing a single soldier or crossing a single border of the West.” 


Jones pointed out that the Soviet Union has deploved about 25 well-equipped divisions in 
its territory bordering Iran and in Afghanistan, “which far exceeds the strength needed 
by it for self-defense." 


Jones said: "We must increase our current military strength as fast as possible. More- 
over, we must be able to give logistics support to all the units we deploy. This is the 
greatest problem we are cacing in southwest Asia." Jones expressed his approval of in- 
creasing the defense budget so as to provide funds for the construction of bases in this 
region and for the improvement of air and sea transport capability. 


VICE PREMIER YAO YILIN MEETS EXXON OFFICIALS 


OW191540 Beijing XINHUA in English 1507 GMT 19 Mar 81 


[Text] Beijing, 19 March XINHUA--Vice Premier Yao Yilin met here today with C.C. Garvin, 
chairman of the board of directors of Exxon Corporation of the United States, and his 
party. In a friendly chat, both sides further explored the strengthening of cooperative 
relations dealing with energy between the Exxon Corporation and China. Qin Wencai, deputy 
general manager of the Petroleum Corporation of China, also attended the meeting. 


U.S. MINERS STRIKE IN SEVEN STATES NOTED 


OW191228 Beijing XINHUA in English 1219 GMT 19 Mar 81 


[Text] Beijing, 19 Mar (XINHUA)--More than 10,000 U.S. miners in seven states went on 
strike yesterday following the breakdown of negotiations for a new labor-management 
contract, according to reports from Washington. The miners were pressing for a 10 
percent pay increase, protection against rising iiving costs and a shorter work week. 
Their demands were turned down by the mine owners. The current 3-year contract expires 
on March 27. The strike involved 31 mines in Pennyslvania, Virginia, Kentucky, West 
Virginia, Ohio, Illinois and Alabama. 
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INTERVIEW WITH JAPANESE TRADE OFFICIAL 19 MAR 


OW191635 Beijing XINHUA in English 1623 GMT 19 Mar 81 


["Toshiwo Doko Expresses Full Confidence in Development of Fconomic Cooperation Between 
Japan and China"--XINHUA headline] 


[Text] Beijing, 19 Mar (XINHUA)--Toshiwo Doko, president of the Japan-China Association 

on Economy and Trade, said today that he has full confidence in the development of economic 
cooperation between Japan and China. "The economic development of Japan and China is of 
great importance to Asia and the whole world. I hope that economic relations between the 
two countries can supplement each other and be progressive. I have full confidence in the 
development of Japan-China economic cooperation," Mr Doko said. "I am very glad that I've 
fulfilled my mission to China," Mr Doko told XINHUA before leaving here for home early 
today. 


Mr Doko, 85, has made earnest efforts to promote friendship and economic cooperation 
between the two countries. He has visited China on several occasions. During his current 
visit, Mr Doko met with Deng Xiaoping, vice chairman of the Central Committee of the 
Communist Party of China, and Zhao Ziyang, premier of the State Council, and had two 
rounds of talks with Chinese Vice Premier Gu Mu. The two sides explored methods and ways 
to continue China's importation of projects from Japan, which China had planned to cancel. 


Noting that China is now readjusting its national economy, Mr Doko said that the method 
on how to coordinate and to expand economic cooperation with China in light of China's 
actual conditions, poses a new question for Japan to studv. China boasts of about 
400,000 enterprises," he said. "Thev need to be revamped and their production potentials 
should be tapped for improved economic results. In connection with this, mv association 
is willing to cooperate with China. " 


The economic and trade association president said, "We will not simply seek to sell China 
machines and equipment, but we will cooperate with China in tapping the potential of its 
existing enterprises to help boost its economy." 


He said that it is very important to continue the expansion of Sino-Japanese trade. The 
Japanese side should from now on expand its imports from China in order to keep an export- 
import trade balance between the two countries. At the same time, Mr Doko said, Chira may 
export to Japan more commodities with national features. In addition to whole sets of 
equipment, Japan could export other commodities to China. Anyhow, the two sides should 
help supply each other's needs according to their different conditions, he said. 


JAPAN'S ITO ON RELATIONS WITH PRC, U.S. 


0W191630 Beijing XINHUA in English 1619 GMT 19 Mar 81 


[Text] Tokvo, 19 Mar (XINHUA)--"The Japanese-U.S. and Japanese-Chinese relations should 

be deliberated from a long-term point of view," stressed Japanese Foreign Minister “Masavoshi 
Ito at a luncheon given by the foreign press club here today on the eve of his U.S. trip. 
Ito made the remarks while talking about the U.S. request for increased Japanese defense 
outlays and China's planned cancellation of some projects during its economic readjustment. 
He said that Japan should make an independent judgment on these two problems. 


Speaking on the economic problem between China and Japan, he said that it is necessary to 
enter into consultations more in detail. "I think it will not impair the friendly rela- 
tions between Japan and China. It will probably relate to the financial affairs of both 
countries, but it should not be tackled in a short-sighted way." 
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He said that both issues (Japanese-U.S. and Japanese-Chinese relations) are of such a 
mature that it is imperative to see them from a farsighted point of view. 


He emphasized that the Japanese-U.S. relations are very important and so are the Japanese- 
Chinese relations. He believed that solutions could be found to the issues without 


doing any harm to these relations. 


RENMIN RIBAO COMMENTARY ON SOVIET-JAPANESE TALKS 


HK191030 Beijing RENMIN RIBAO in Chinese 18 Mar 81 p 6 
{Short commentary: "They Deserve It!"] 


[Text] After Brezhnev launched a "peace offensive" at the 26th CPSU Congress, Soviet 
Ambassador Dmitriy Polyanskiy immediately initiated his smiling diplomacy in Tokyo. At 
the Soviet ambassador's repeated request, Japanese Foreign Minister Masavoshi Ito held 
talks with him on the 15th. However, because the Soviet Union doggedly adhered to its 
expansionist stand, the talks were discontinued. This fact shows that Brezhnev's "peace 
offensive” has met with a setback in Japan. 


Brezhnev claimed that "the Soviet Union wants to maintain lasting and truly friendly 
relations with Japan." The Soviet ambassador in Tokyo also said that the Soviet Union 
wanted to establish “relations of trust" between the Soviet Union and Japan. But during 
the talks, the Soviet Union mentioned nothing about the vital problem of Japan's northern 
territory that figures in Soviet-Japanese relations. Such a hypocritical attitude fully 
shows that the Soviet Union is not in the least sincere about improving its relations with 
Japan. This of course explains why the talks ended on a sour note. 


The ridiculous thing was that the Soviet ambassador still boasted about the Soviet Union's 
being prepared to adopt so-called "credibility measures” to safeguard Far Eastern security 
while saying not a word about whether the Soviet Union was prepared to bring about the 
witharawal of Soviet and Vietnamese troops from Afghanistan and Kampuchea. Anyone knows 
that the Soviet invasion of Afghanistan and the Vietnamese invasion of Kampuchea constitute 
a serious threat to peace and security in the whole of Asia, including the rar East. 


The Soviet Union has attemnted to use so-called "credibility measures" as a substitute for 
a troop withdrawal to win the trust of the Asian countries. This trick fully shows the 
complete iack of sincerity on the part of the Soviet Union. 


The Soviet ambassador in Tokyo keenly demanded talks between the Soviet Union and Japan. 
To put it bluntly, this was an attempt to take advantage of the time before Japanese 
Foreign Minister Ito left for the United States to sway the upcoming U.S.-Japanese talks 
and to use Japan as a loophole to disrupt the joint efforts on the part of Japan, Western 
Europe and the United States to contain Soviet aggression and expansion. The Soviet Union 
thinks that given its military forces in the Far East, coupled with some of its Siberian 
resources, it can combine persuasion with pressure to make Japan offer its own territory-- 
the four northern islands--on a silver platter to Moscow and thus improve its image. Such 
a crazy expansionist attitude has been dealt a telling blow by Japan. The Soviet Union 
really deserves it! 


DPRK PAPER DENOUNCES ROK'S CHON TU-HWAN 


0W191554 Beijing XINHUA in English 1532 GMT 19 Mar 81 


[Text] Pyongyang, 19 Mar (XINHUA)--The Korean paper NODONG SINUMN today brought the 
Chon Tu-hwan clique of South Korea to task for the continued persecution of the detained 
democrat Kim Tae-chung. 
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The paper pointed out in a commentary that the Chon Tu-hwan clique had so far not given 
up its plot of killing Kim Tae-chung whose life was thus still in great danger. ‘the 
commentary said that in late January the Chon Tu-hwan clique removed Kim Tae-chung from 
Seoul to Chungju for solitary confinement. Kim was subjected to brutal tortures and 
received no medical treatment. His relatives were not permitted to visit him. 


The commentary stated that the change of sentence on Kim Tae-chung from death to life 
imprisonment was meant to leave an impression that the Kim Tae-chung case had been closed. 
The paper stressed that the Kim Tae-chung problem was an urgent problem to be solved. 
"Kim Tae-chung, whose life is in danger, should be rescued as quickly as possible," 

it added. 


STUDENT DEMONSTRATION IN SEOUL 19 MARCH 


0W191837 Beijing XINHUA in English 1830 GMT 19 Mar 81 


[Text] Beijing, 19 Mar (XINHUA)--More than 300 South Korean students staged a demonstra- 
tion on the campus of the Seoul National University today, according to reports from 
that city. This was the first demonstration since Chon Tu-hwan was inaugurated as 
"president" early this month. 


Shortly before noon, the students began marching on the university campus. They carried 
placards, shouted slogans and distributed leaflets demanding freedom of the press and 
academic liberties and calling for a fight agains’ the fascist dictatorship. Three- 
thousand others watched the procession. 


About 1,200 riot police were dispatched quickly to the scene, who waded into rhe students 
to disperse them. Seventy demonstrators were reportedly arrested. 


BRIEFS 


SHANGHAI JAPANESE CONSUL--The new Japanese consul general to Shanghai (Horino) has arrived 
in Shanghai to assume his post. He paid visits to the Standing Committee of the municipal 
People's Congress and the Municipal People's Government on 9 March. Zhane Chengzhong, 
vice chairman of the Standing Committee of the municipal People's Congress, and Vice 

Mayor Zhao Xingzhi received him and had cordial talks with him. [Shanghai City Service 

in Mandarin 2300 GMT 10 Mar 81 OW] 


TIANJIN DELEGATION TO JAPAN--Beijing, 14 Mar (XINHUA)--A friendship delegation from Tianjin 
Municipality led by its Mayor Hu Qili left here today for a visit to Kobe and Yokkaichi 
cities in Japan. The delegation will attend the activities in celebration of the establish- 
ment of friendly ties between Tianjin and Yokkaichi and the opening ceremony of a fair 

on the man-made port island in Kobe. [Text] [Beijing XINHUA in English 0703 GMT 

14 Mar 81 OW] 


SEA EXHIBITION IN KOBE--Kobe, 19 Mar (XINHUA)--About 2,509 people including foreign guests 
attended the opening ceremony of the “City on the Sea Exhibition" now being held on the 
international square on the man-made {sland off Kobe, Japan, today. Among those present 
on the occasion were the Tianjin friendship delegation led by Mayor Hu Qili and Chinese 
Ambassador to Japan Fu Hao. The exhibition will last half a year. [Beijing XINHUA in 
English 1630 GMT 19 Mar 81 OW] 
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VODK CITED ON SRV USE OF TOXIC CHEMICALS 


OW201241 Beijing XINHUA in English 1207 GMT 20 Mar 81 


[Text] Beijing, 20 Mar (XINHUA)--Six Kampucheans died and fifteen others were seriously 
poisoned by toxic chemicals sprayed from March 9 to 11] by Vietnamese aggressors in an 

area along the Pa River in the Sisophon District of Battambang Province, western Kampuchea, 
Radio Democratic Kampuchea reports today. The chemicals have a sweet smell and cause the 
victim to feel dizzy, cough, spit blood and even die, the radio says. 


The radio points out that over the past two years, the Vietnamese aggressors, defying 
international conventions, have used toxics, gas shell and other chemicals in Kampuchea. 
It states the Kampuchean people, while condemning the Vietnamese aggressors for the 
criminal act, hoped that the United Nations would take immediate and effective measures 
to stop the Vietnamese from using toxic chemicals and in the first place send a UN 
investigation mission to Kampuchea. 


THAI MILITARY OFFICIALS ON STRIKE AT SRV ATTACKERS 


OW191843 Beijing XINHUA in English 1833 GMT 19 Mar 81 


[Text] Bangkok, 19 Mar (XINHUA)--The Thai Marines, when attacked by Vietnamese troops 
from across the border on March 17, had hit back in force from the air and on the ground 
and inflicted heavy losses on the enemy. Announcing this at a press conference at the 
supreme headquarters today, Lt Gen Soem Kataphan, director of information of the Thai 
Supreme Command, also said that the Democratic Kampuchean troops had mounted attacks on 
the Vietnamese and Heng Samrin forces in Pailin raiding their camps and transport and 
communication lines. 


Captain Vinij Tapasanant of the Thai Navy said that to intensify its search-and-destroy 
operations against the Democratic Kampuchean forces, Vietnam has reinforced its air force 
to allow for more flights to the border areas of Kampuchea. An additional 1,500 men have 
been sent to the Pailin area and over 1,000 more to the border areas in Battambang 

Province facing Thailand's Trat and Prachin Buri provinces. The captain stressed that 
these reinforcements to places near the Thai frontier posed additional threat to Thailand's 
security and that the Thai troops must stand ready to deal with all possible eventualities. 
The situation along the Thai-Lao border has turned for the better with no reported 
incidents since Thailand reopened two crossings in Nong Khai Province on February 22, 

Vinij said. However, he noted, Laos has increased its troops and heavy weapons in the 
border areas. 


Turning to the so-called general elections to be held in Kampuchea, Gen Kataphan pointed 
out that Vietnam and the Heng Samrin regime were trying to force Kampuchean people to go 
to the polls. But, he added, under the election law, people are allowed to vote for 
Khieu Samphan, Norodom Sihanouk and Son Sann. Those who were reluctant tw vote would 

be treated as hostile elements, he said. 


Representative of the Thai Army Colonel Wichit Boonyawat said that Vietnam and the 

Phnom Penh regime had ordered all Kampucheans living in border areas to go back inland 

by the end of February to take part in the elections. At present, Wichit said, Vietnamese 
have been pressing Kampuchean peasants to sell them some of their own grain. 

Kampucheans are press-ganged to serving either as cannon fodder or as forced labour on 
highways. 
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PHILIPPINES' ROMULO RESPONDS TO PRC JOURNALIST 


OW191556 Beijing XINHUA in English 1535 GMT 19 Mar 81 


("Philippine Foreign Minister Rejects Hanoi Proposal for Regional Conference"--XINHUA 
headline] 


[Text] Manila, 19 Mar (XINHUA)--Noting that the Hanoi proposal for a regional conference 
wes recently endorsed by Moscow, Philippine Foreign Minister Carlos P. Romulo said today 
that "the question of Kampuchea is an international question, a violation of the United 
Nations (Charter). It is not merely a regional question. So the question must be decided 
at an international conference, not in a regional one."" Romulo said this in response to 
a question this morning by the Chinese journalist delegation led by Li Pu, deputy 
director-general of the XINHUA NEWS AGENCY. 


"Of course the difficulty (of conveniug an international conference) we find is that Hanoi 
and Kussia would not attend that international conference. We hope they will see the 
importance to themselves of attending it. And if and when the isolation of Hanoi from the 
international community continues, I think that is the most effective pressure that can be 
exerted on Hanoi." "Sc all our efforts should be concentrated on continuing the isolation 
ef Hanoi from the world. Economically and politically, every effort should be exerted to 
isolate it from the international community," the foreign minister emphasized. "We are 
fighting for this and we will continue to fight," he added. 


Romulo pointed out, "I believe that peace in Southeast Asia was disturbed when the troops 
of Vietnam invaded Kampuchea. Before then, there was peace here. There was no trouble 
among ourselves. When the invasion of Kampuchea took place, we, the ASEAN nations, could 
not but protest the invasion because‘it violated the principles of the United Nation: 
Charter such as self-determination, non-interference in internal affairs and (oppesiiior 
to) aggression. We made it very clear in our resolution that was passed by the “enerai 
Assembly last session." 


"The United Nations resolution calls for withdrawal of the troops of Vietnam and the 
convening of an international conference to achieve a political solution. Hanoi and the 
Soviet Union have announced that they would not attend that conference. We know that. 
But that does not mean we will give up," he said. 


The foreign minister also cited the Afghan question as another source of trouble and 

then talked about other problems in the Middle East, Africa and Europe. He said, "I think 
China and the Philippines should be united in our efforts in the United Nations to pre- 
serve peace. In my opinion, the UN so far has failed to be an effective instrument for 
peace although it has been very useful in UNESCO, ILO, FAO and etc. This is because of the 
weakness of the UN Charter." He mentioned the veto power used by superpowers to serve 
their own interests and said,"We do not want to abolish the veto power but we want to 
dilute it, so when one of the superpowers is involved in a controversy that superpower 
must abstain from using it." He added: "Of course I am glad to tell you that in our effort 
to improve che UN Charter tie People's Republic of China has been behind us all the time, 
while the superpowers are against our efforts." 


During the meeting Romulo said that since the establishment of diplomatic relations, the 
Philippines and Chine have been very friendly and cordial. He talked with deep feelings 
about his friendship with the late Premier Zhou Enlai which began as early as the 
Bandung conference in 1955. "I have very high admiration for him and believe he is one 
of the greatest statesmen of the world,” Romulo said. He expressed the hope that more 
Chinese newsmen would come to get the views of the Philippine people. 
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The Chinese journalist aclegation arrived here on March 17. Gregorio Cendana, officer- 
in-charge of the Ministry of Public Iniormation, met the delegation yesterday. The 
delegation also called on Education Ministe* Onofre Corpu on the same day. 

A luncheon was given by Tourism Minister Jose Aspiras today in honour of the delegation. 


MALAYSIAN, ROMANIAN FOREIGN MINISTERS MEET 


0W200253 Beijing XINHUA in English 0227 GMT 20 Mar 81 


[Text] Beijing, 20 Mar (XINHUA)--Malaysia and Romania have decided to further promote 
their bilateral trade, according to reports from Kuala Lumpur. At the conclusion of a 
two-day meeting of the joint economic and technical commission co-chaired by Malaysian 
Foreign Ministcr Tengku Ahmad Rithauddeen and visiting Romanian Foreign Minister Stefan 
Andrei in Kuala Lumpur yesterday, the minutes of the meeting were signed by the two 
foreign ministers. 


The decisions arrived at include the setting up of a Malaysian trade commissioner's office 
in Bucharest to sort out bilateral trade problems. Romania has offered to set up free 
trade zones to enable Malaysia to stock her export products in Romania. In addition, 
Romania's good communication links with other Furopean countries could be used to promote 
Malaysia's exports to those markets. 


At the meeting, both foreign ministers shared the view that a stable base had been built 
from where the two countries could further strengthen and enhance their bilateral 
economic and technical links. 


AUSTRALIA, SWEDEN SIGN NUCLEAR PACT 18 MAR 


0W191632 Beiting Xi(NHUA in English 1522 GMT 19 Mar 81 


[Text] Canberra, 1° Mar (XINHUA)--Australia signed a nuclear-safeguards agreement with 
Sweden yesterday. “his is the eighth such agreement Australia has made with other 
countries. Signing on behalf of their governments were Australian Minister for Foreign 
Affairs Tony Street and Swedish Ambassador to Australia Hedstrom. The agreement covers 
the transfers of nuclee: material, equipment and technology between the two countries. 


Tony Street welcomed the agreement as a further step by Australia towards the establishment 
of a network of bilateral nuclear safeguards agreements with other countries. 


I, 20 Mar 81 PRC INTERNATIONAL AFFATIRS Fl 
SOUTH ASIA 


RENMIN RIBAO COMMENTARY ON PIA HIJACK INCIDENT 


HK200500 Beijing RENMIN RIBAO in Chinese 19 Mar 81 p 6 
[Short commentary: "Behind the Hijacking Incidenc''] 


[Text] The hijacking incident involving the Pakistan International Airlines plane which 
lasted for 13 days has come to an end and the hostages have returned to Pakistan. There 
are indications that this was not an ordinary hijacking but an international scheme -on- 
templated by the Soviet Union. 


The fact that the hijacked airplane stayed at Kabul fo: 7 days is noteworthy. The hijackers 
were received as "official guests" of the Kabul government and had free access to its 
propaganda facilities. Their pistols were exchanged for submachine guns and their ammu- 
nition replenished. As everyone knows, the Babrak Karmal regime in Kabul is no more than 
a puppet of the Soviet Union. It is impossible for Moscow to shirk its responsibility for 
this anoma'y. In fact, Soviet advisers participated in and controlled the so-called 

"Afghan negotiation group." This shows that the Soviet Union and the hijackers have a 
hidden and dubious relationship. 


What is more, in the course of the hijacking, Pakistan received hints that it should 
recognize the Kabul regime in return for the release of the hijacked airplane. Thus, an 
attempt was made to blackmail Pakistan into acquiescing to the Soviet occupation of 
Afghanistan as a fait accompli--an obvious departure from its principled stand. The 

Soviet media also pitched i: to exert more pressi re on Pakistan. They accused Pakistan of 
being "a strategic base" of the United States "for infiltration into the Middle EAst and 
southwest Asia." They maligned the Pakistan Government as one being "maintained by force 

of arms" and maliciously talked about big antigovernment demonstrations in Pakistan. So one 
can see what role the Soviet Union played in the hijacking. 


The Soviet rancor against Pakistan is clearly due to the fact that Pakistan has taken a 
principled stand on the Afghan issue and stands as an impressive obstacle in the way of 
its further southward expansion. The hijacking has come to an end but the sinister design 
behind it remains and calls for stern vigilance. 


AFGHAN FIGHTERS ATTACK SOVIET, PUPPET TROOPS 


0W191848 Beijing XINHUA in English 1844 GMT 19 Mar 81 


[Text] Islamabad, 19 Mar (XINHUA)--Afghan freedom fighters destroyed three tanks and killed 
twenty Soviet and puppet troops in an attack on the police headquarters in Lashkar Gah of 
Helmand Province on March 14, according to the AFGHAN PRESS AGENCY today. The fighting 
lasted 24 hours and as a result, this provincial puppet police headquarters was destroyed. 


The religious-minded fighters also stormed the central jail in Lashkar Gah on March 6, 
releasing 90 political prisoners and capturing 25 machineguns. 


In a day-long onslaught on Nadali District of the province on Marchl2, the Muslim fighters 
seized 100 light and heavy machineguns and 45,000 bullets. 


KABUL SITUATION TENSE BEFORE NEW YEAR'S DAY 


0W200714 Beijing XINHUA in English 0700 GMT 20 Mar 81 


[Text] Beijing, 20 Mar (XINHUA)--The situation in Kabul became tensed before the Afghan 
New Year's Day, according to reports received here. 


Afghan sources were quoted as saying that Soviet sentries were searching ministers and 
other officials before allowing them to enter the official residence of Soviet-installed 
President Babrak Karmal. 
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The search began after a mysterious shooting in the presidential palace took place 
last week in which Karmal's bodyguard was killed while Deputy Prime Minister Sultan 
Ali Keshtmand and two other important ministers escaped unhurt. 


Meanwhile, the Kabul authorities have ordered all civil officials, and officers and 
men in the government army to state their political affiliation. The order must 
disturb those who belong to the Khalq faction of the executed former President 
HafizOllah Amin, a rival faction of Karmal's Parcham ‘action, withir the ruling 
People's Democratic Party. 


Many officers in th. army and some ministers belong to the Khalq faction. It is said 
in Kabul that there would be a purge of the Khalqs sooner or later. Kabul Mayor 
Assacollah Payam, a Khalq, was sacked recently by Karmal. He was replaced by Adina 
Sangheen, a member of Karmal's own Parcham faction. The Khalqs are worried by the 
order. The removal of what remains of the Khalqs would enable Karmal to have a one 
party government completely at his and Soviet control. 


Well-informed Afghan sources also said that an increased number of military aircraft 
have been flying in and out of Kabul last week. 


BRIEFS 


WUHAN ACROBATS IN INDIA--Calcutta, 18 Mar (XINHUA)--The Wuhan acrobatic troupe, led 

by Xia Juhua, member of the Standing Committee of the National People's Congress, con- 
cluded its performance-tour in India today. The troupe arrived in India on 

February 24, and gave 16 performances in New Delhi, Jaipur, Hyderabad and Calcutta. 
More than 50 thousand people watched their performances with great interest. On 

March 3, Indian Prime Minister Mrs Indira Gandhi received the whole troupe and watched 
their performance with her whole family. [Text] [Beijing XINHUA in English 1927 GMT 
18 Mar 81 OW] 
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UK ISSUES NEW BANKNOTE BECAUSE OF INFLATION 


OW201215 Beijing XINHUA in English 1203 GMT 20 Mar 81 


[Text] London, 19 Mar (XINHUA)--A new 50-sterling banknote will be introduced in Britain 
tomorrow, announced the Bank of England today. Banking officials pointed out that in- 
flation was the prime reason for the new note. 


The new "big money," generally seen here as a stark reminder of the effects of inflation, 
is equivalent to only 5.18 sterling as compared with its worth in 1943 when the last 
50-sterling note was issued, and to 13.25 sterling in 1970 when the 20-sterling note 

was introduced. It is reported that half of the British currency in circulation is now 

in 10 and 20-sterling notes, as against 15 percent ten years ago. Some people put it 

this way: "The pounds in your pocket are getting bigger and bigge. -even though they are 
worth less and less." 


For years Britain has been one of the Western countries worst hit by inflation. The 
Conservative government, which took power two years ago and committed to beating in- 
flation as the first priority, has tried to impose a strict control on the growth of 
money supply. However, government borrowing last year still went out of control to 
reach 13.5 billion instead of the 8.5 billion as planned and the money supply also rose 
at an annual rat«~ of over 20 percent. Though inflation was brought down from last 
May's peak of 21.9 percent to 13 percent in January this year, it is still higher than 
the 10.1 percent in May 1979, when the Conservative government came into office. 


DPA: PRC OFFICIAL SEEKS FRG AID FOR HALTED PROJECTS 


LD191328 Hamburg DPA in German 0807 GMT 19 Mar 81 


[Excerpts] Beijing, 19 Mar (DPA)--Beijing wants to continue the multimillion projects 
[as received] that have been halted, if the Federal Republic will grant China cheap 
credits and other assistance. 


A high-ranking official of the state commission responsible for China's foreign trade 

said today in a DPA interview that he hoped the Federal Republic, “like Japan", is pre- 
pared to help China overcome its present economic problems. In the past, the federal 
government had, in fact, refused state credits for China, but in order to promote Cerman- 
Chinese trade the necessary measures should now be taken. These could include, in addition 
to the granting of credits, cooperation in exploiting coal and iron ore deposits in 

China. A relevant proposal from the German side is presently being examined in Bejing. 


The official--department head Zhong Jingping [DPA spelling]--who is also a member of the 
Chinese side in the German-Chinese Trade Commission, also stressed that his country's 
import restrictions would be "temporary." The more assistance available from abroad, the 
quicker the so-called "regulation" of the Chinese economy would be. He said China had 

to cancel several large-scale projects because of a shortage of capital and raw materials. 


Zhong said that with regard to the desired capital assistance, China is thinking of 
federa’ government credits and possibly also credits by the supplying companies. The 
deciding factor is low interest rates. Asked why China did not take advantage of the 
credits worth more than $20 million, he said the interest rates demanded were too high. 


Zhong Jingping indicated that at present the Chinese leaders are discussing the halt in 
construction work and whether or not it could be partially lifted. He said that in his 
opinion the chemical plants are more important than the second stage of the Boashan steel 
plant. But there is not enough oil in China to operate the chemical plants, and oil pro- 
duction would be insufficient over the next few years, too. 
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Zhong Jinping said if there is no possibility of saving the canceled projects there will 
be "reasonable" compensation for the German firms concerned. Details will he settled in 
negotiations between the Chinese authorities and the firms. The machinery and equipment, 
worth several hundred thousand DM already supplied from the abroad for projects that had 
been cancelled, would then be mothballed in China, 


Zhong said German industry should be far-sighted. China is staving with its modernization 
policy and would be interesting as a market in the long term, too, 


FRG SPOKESMAN CRITICIZES USSR'S GEORGIY ARBATOV 


OW191618 Beijing XINHUA in English 1546 GMT 19 Mar 81 


[Text] Beijing, 19 Mar (XINHUA)--Government spokesman of West Germany Kurt Becker vester- 
day strongly blamed the Soviet Union for trying to influence public opinion in West 
Germany against the government's policy toward the Soviet Union, according to a report 
from Bonn. Becker told newsmen following a cabinet meeting that head of the Soviet 
institute on the United States and Canada Georgiy Arbatov now on a private visit in Bonn 
had tried at a press conference to influence West Germany's public opinion against the 
government's policy. This is "astonishing", he said. 


Arbatov, when peddling Brezhnev's recent suggestions for a moratorium on deploying medium- 

range missiles in Europe at the press conference, had criticized the West German chancellor 
for making a mistake in assessing the Soviet proposals. Becker pointed out that "this does 

not correspond to international habits or morals." He added that if West German ministers 

did the same during a visit to the Soviet Union, what would be the reactions of the Soviet 

leaders? 


On March 17, West German Foreign Minister Hans-Dietrich Genscher reaffirmed his country's 
rejection of the Soviet proposals. 


FRG RAISES GUARANTEES FOR EXPORTS TO POLAND 


0W191700 Beijing XINHUA in English 1646 GMT 19 Mar 81 


[Text] Beijing, 19 Mar (XINHUA)--The West German Government yesterday raised by DM150 
million its guarantees for exports to Poland to ensure an increase in the supply of 
food and manufactured goods to Poland, according to a Bonn report quoting West German 
Government spokesman Kurt Becker. West Germany is the major Western trade partner of 
Poland. Over the past few months, the Bonn Government has provided D§M240 million export 
guarantees to Poland. 


The Bonn government's decision was made one day before West German Foreign Minister Hans- 
Dietrich Genscher's visit to Poland. It was disclosed that Genscher would discuss with 
the Polish leaders the economic situation in Poland, its need for foreign credits and 
East-West relations. 


TU CHIEF NI ZHIFU MEETS FRENCH LABOR DELEGATION 


0W191525 Beijing XINHUA in English 1509 GMT 19 Mar 81 


[Text] Beijing, 19 Mar (XINHUA)--Ni Zhifu, president of the All-China Federation of 
Trade Unions, met here today with a French Democratic Confederation of Labor delegation 
led by Jeannette Laot, a member of the confederation's Executive Committee. 
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The two sides exchanged information on the work of the two countries’ trade unions at 
the meeting, which was conducted in a cordial and friendly atmosphere. Both sides said 
they hope to further develop the friendly relations between the workers and trade unions 
of China and France. The delegation arrived in China on March 5 at the invitation of 
the All-China Federation of Trade Unions. The French guests will soon leave here for 
home. 


GENG BIAO, LUXEMBOURG MINISTER CONDEMN USSR 


OW191654 Beijing XINHUA in English 1627 GMT 19 Mar 81 


[Text] Beijing, 19 Mar (XINHUA)--Geng Biao, Chinese vice premier and minister of national 
defence, and Emile Krieps, Luxembourg minister of public forces, health and 

sports, today agreed that the current international situation is character- 

ized by greater turbulence and unrest. The people of all countries should remain vigilant. 
Both condemned Soviet aggression against Afghanistan. and expressed an unanimous view 

that the soveriegnty and independence of all countries, big or small, should be respected. 


These views were expressed at a meeting between Geng Biao and Mr Krieps and his wife in 
the Great Hall of the People this afternoon. At the meeting, they exchanged views on 
the current international situation, especially the situation in Europe and Asia. Also 
attending the meeting were Xu Xin, assistant to the chief of the General Staff of the 
Chinese People's Liberation Army. and Carlo Ketter, interim charge d'affaires of the 
Luxembourg Embassy here, and Mrs. Ketter. 


This evening, Vice Minister of National Defence Xiao Ke officiated a banquet given by 
the Ministry of National Defense in honor of the guests from Luxembourg. 


TURKISH GOVERNMENT'S ACHIEVEMENTS EXAMINED 


0W200730 Beijing XINHUA in English 0710 GMT 20 Mar 81 


{["Roundup: Turkish Achievements in Last Six Months--By Correspondent Liu Kaichen'-- 
XINHUA headline] 


[Text] Ankara, 20 Mar (XINWA)--Half a year has passed since the military takeover in 
Turkey. The Turkish people are glad that many terrorist organizations have collapsed 

and peace has basically returned to the country. the very high inflation rate has dropped 
and the economy is on the road to recovery. 


The Turkish armed forces led by chief of the General Staff General Kenan Evren toppled 
the civilian Justice Party government in a bloodless coup d'etat and took over power on 
September 12, 1980. At that time, Turkey was in a state of complete chaos due to 
terrorism, people were afraid to go out after sunset, the economy was on the brink of 
total collapse with inflation running at an annual rate of over one hundred percent. 


Terrorism is considered by the military administration to be Turkey's number one problem. 
The security forces have conducted several big operations throughout the country to 
search for extreme left and right terrorists. Acccrding to the press, since September 12, 
1980. 45,500 people have been taken into custody. 16,888 of them arrested. So far, 

6,223 people are still under custody. 190,828 guns, machine guns and rifles, 5,734 
kilograms of explosives and 1,042,707 rounds of bullets have been seized. These weapons 
are enough to equip several divisions. 
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Now, terrorist activities have gone down by eighty percent, and illegal demonstrations and 
marches by ninety percent. In the month preceding the military takeover, an average of 
twenty-two citizens were killed by terrorists every day. This number has now been reduced 
to less than one. In the first week of this month, no terrorist murder was reported, the 
first time in Turkey in six years. Street violence has also been checked. The people 

are able to live in peace at home or work in security. Total peace and quiet prevail now 
in universities and schools where fighting frequently broke out among students. 


The establishment of political stability after the coup has favoured the recovery of 
economy. <All strikes, lock-outs and go-slow strikes were put to an end, relative peace 
and stability returned to factories, accompanied by normal conditions of production. 

There are significant increases in exports, the rampant inflation is brought under control 
coming down to an annual rate of forty to fifty percent. The inflation rate in January 
and February this year was about three percent, while that in the same period last year 
was about ten percent. The price of bread which is the main food of Turkish people has 
fallen for the first time in many years in Turkey, due to the reduction of wheat price in 
the domestic market. The prices of many high-grade goods manufactured in Turkey, such as 
carpets, furniture, household electrical wares and cars have also dropped. Certain textiles 
can be purchased even at a fifty percent discount at wholesale. Black market has mostly 
disappeared and goods are abundant in the market. 


These main accomplishments of the Turkish military administration in the last six months 

are encouraging. The government is continuing its effort to overcome excessive price 
increases and inflation rate, in order to reestablish economic stability. It expects to 
keep the yearly inflation rate at less than forty percent in 1981. On the other hand, the 
govenment is trying to rectify the side-effects of its anti-inflation measures, such as 
economic stagnation and a pause in investments. There is stagnation now in the construction 
sector and the manufacturing industry. Because of a reduction in demand and cash shortage 
in the market, many goods are not selling briskly. It leads to stagnation in industrial 
production. The Turkish Renault automobile plant has been forced to stop production 
temporarily from this month. 


Terrorism has not yet been totally eradicated, because it has close connection internally 
with the economic problem, and externally, with the continuation of indirect Soviet support 
to the terrorists by supplying them arms and by instigation through radio propaganda. The 
Turkish military administration announced recently that it will transfer power to a 
parliamentary democratic regime within a "reasonable period." 


- REJECTS LIFTING SOVIET GRAIN EMBARGO 


OW191612 Beijing XINHUA in English 1550 CMT 19 Mar 81 


[Text] Beijing, 19 Mar (XINHUA)--The foreign ministers’ conference of the European Community 
yesterday rejected a French demand to lift the grain embargo against the Soviet Union, 
according to reports from Brussels. After the Soviet invasion of Afghanistan, the United 
States decided to place a grain embargo on the Soviet Union. The decision was supported 

by the European Community. 


Because of a grain surplus France recently announced its intention to sell the Soviet 
Union some 600,000 tons of wheat and demanded that the embargo be lifted. The demand met 
with strong objections from Britain and West Germany at the foreign ministers’ conference 
on the grounds that Russian troops are still in Afghanistan. West German spokesman Kurt 
Becker said yesterday that before the ministers could decide it would be necessary to know 
whether such a deal would spark a "useless conflict with the United States." 


A statement issued by the conference said that the couneil "took note of the concern regarding 
cereal surpluses" and the executive commission would “do its best to find appropriate 
solution." Conference sources said that the commission would attempt to find possible 

outlets for the French wheat surplus on other markets. 
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RENMIN RIBAO ON DISMISSAL OF YUGOSLAV OFFICIALS 


HK200834 Beijing RENMIN RIBAO in Chinese 19 Mar 81 p 7 


[Newsletter from Yugoslavia by RENMIN RIBAO reporter Huang Bingjun [7806 3521 6874]: "Why 
Has a District Assembly President Been Dismissed?"'] 


[Text] According to a report by a Yugoslav newspaper, (B. Pedrovic), president of the 
assembly, and (D. Dragoirovic), president of the Executive Council, of the Kragujevac Dis- 
trict, were punished for abusing their power and mistakes they committed in their work. 
People may learn a useful lesson from the handling of this matter. 


Kragujevac is a very important district in the Republic of Serbia. It has a population of 
140,000. The Red Flag automobile factory--the biggest of its kind in Yugoslavia--is 
situated in this district. 


In autumn last year, the communists in Kragujevac reported that some principal leaders of 
this district authorized large-scale construction of residential houses, which appeared to 
be an abuse of their power. They demanded an investigation into the matter. In early 
November, the district committee of the League of Communists of Yugoslavia (LCY) decided 

to form a work group to conduct an all-round investigation. In its investigatory report, 
the work group pointed out that during the years when the economic situation was stable, 
some principal leaders of this district were keen on building houses for their families 
when many other families in the district had not really solved their housing problems, and 
that they, by abusing their power, obtained the sites for their houses in the best area and 
got huge bank loans on preferential conditions as well as building materials which were in 
short supply in the market. The report also cited some convincing data: 

The amount of money lent in 1980 to individuals for building residential 

houses was more or less the same as the 1979 figure, but the number of 

people granted loans in 1980 dropped by almost 1,000 as compared with that 

in the preceding year. The reason was that in 1980, large amounts of money were taken out 
as loans by 46 persons including the district assembly president and the Executive Council 
president, each borrowing 800,000 to 1,500,000 nadirs for terms ranging from 20 to 25 years 
at the interest rate of 4 percent. The work team held that this method of work harmed the 
interests of the masses and impaired the reputation of the party and that the leaders con- 
cerned should be held responsible morally and politically for this matter. 


The LCY district committee met four times within about 10 days to seriously discuss the 
report submitted by the work group. Eventually, it decided to serve inner-party warning 

to the district assembly president and the Executive Council president and to give "comrade- 
ly criticism" to three other leaders of the district assembly. The LCY grassroots-level 
organization also charged the responsible persons of the seven units, including the bank 

and the housing self-management community, for being responsible for failing to uphold 
principles and complying with the principal district leaders' demands. 


After that, the district assembly president Dr (Pedrovic) wrote to NEDELJINE INFORMATIVE 

NOVINE raising an objection to its report. He said that Kragujevac had developed quickly 
during the years he has held public office there, that he obtained the land through legal 
procedures and had to pay interest on his loan and that when his new house was completed, 
he would vacate the house which he was occupying and which was public property. He also 

proposed that a regulation be formulated that would forbid a person holding public office 
from building a private residential house. 


It is quite normal in Yugoslavia for a person who has been criticized to raise an objection 
to the criticism and express his view in the press. This letter was prominently featured 
in NEDELJINE INFORMATIVE NOVINE. 


Of course, this letter was an answer to public opinion and the decision made by the dis- 
trict committee. After discussing the letter, the district committee held that its writer 
lacked the spirit of self-criticism. The NEDELJINE INFORMATIVE NOVINE reporter also 
replied to this letter, acutely pointing out that the developments in Kragujevac District 
should not be credited to one person alone and that it seemed "legal" for district leaders 
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to build houses for themselves but, being communists, they should think of the interests 
of the masses and be honest and law-abiding and should never seek personal interests by 
taking advantage of their power and positions. 


Meanwhile, the district committee decided to refer the work team's report to the LCY dis- 
trict congress, the supreme organ of power, and also to the 546 grassroots-level organiza- 
tions throughout the district and put forth the following questions to the more than 20,000 
communists in the district for discussion: Was the punishment decided against the dis- 
trict's principal leaders entirely appropriate to their deeds and the political damage 
caused by them? Was this punishment realistic, that is, was it too lenient or too severe? 
The communists were also asked to find out whether the leaders of their units were acting 
likewise. 


The masses also disclosed othe problems during their discussions. Many people pointed out 
that an important reason why these leaders could take advantage of their powers and posi- 
tions to seek personal privileges was that the political atmosphere had all along been 
abnormal in this district. Some of the top leaders violated the principles of the repre- 
sentative's system and self-management and decided all matters by themselves. Other cadres 
were prevented from criticizing tnem or expressing dissenting opinions. In the district, 
the cadres were appointed not by their abilities but according to the leaders' likes and 
dislikes. The majority of the communists demanded thet this problem be handled seriously. 
They also pointed out that the LCY district committee was aware of this situation but wanted 
to c ver up the problem to avoid being held responsible politically. After considering 

the newly discovered problems and the opinions of the masses, the LCY district committee 
decided to ask the assembly president and the Executive Council president to resign. It 
also decided to expel them from the LCY. In a special meeting afterward, the district 
assembly decided to dismiss them from their posts. The district committee also decided 

to ask (Daminovic), president of the LCY district congress, and (Jolic), secretary of the 
district committee, to resign. They held that this would help overcome the mistakes that 
had been committed in work and promote development of the socialist relations of self- 
Management. 


START OF WARSAW PACT MILITARY EXERCISES NOTED 


0W180712 Beijing XINHUA in English 0702 GMT 18 Mar 81 


[Text] Warsaw, 17 Mar (XINHUA)--The military exercises code-named "Union-81" are being 
conducted by the army and navy commands of the unified armed forces of the Warsaw Treaty 
states on the territories of Poland, the German Democratic Republic, the Soviet Union and 
Czechoslovakia, reports to the Polish news agency PAP. 


Stanislaw Kania, first secretary of the Central Committee of the Polish United Workers' 
Party, and army General Wojciech Jaruzelski, prime minister and defense minister, today 

met Marshal V. Kulikov, supreme commander of the unified armed forces of the Warsaw Treaty 
states, chief of staff of the unified armed forces General A. Gribkov and General G. Sredin, 
who are here commanding the operation. 


The PAP report says that the meeting was held in a friendly and sincere atmosphere. 


PZPR LEADER PAYS 1-DAY VISIT TO HUNGARY 


0W200716 Beijing XINHUA in English 0708 GMT 20 Mar 81 


[Text] Budapest, 19 Mar (XINHUA)--Stanislaw Kania, first secretary of the Polish United 
Workers’ Party, today paid a one-day official visit to Hungary, his first visit to the 
country since he assumed the present post. 


According to a Hungarian television report, Kania paid the visit at the invitation of his 
Hungarian counterpart Janos Kadar. The two leaders exchanged views on their domestic situa- 
tion and the policies of the two parties. The report said that Kadar expressed the support 
of the Hungarian Socialist Workers’ Party to the Polish party's efforts to restore social 
order and stability, overcome difficulties in socialist construction and develop socialism. 
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EGYPT COMPLAINS ABOUT USSR MIDEAST INFILTRATION 


OW191535 Beijing XINHUA in English 1511 GMT 19 Mar 81 


("Egypt Wants To Stop Soviet Infiltration in Middle East--By Correspondent Chen Peiming"=-- 
XINHUA headline] 


[Text] Cairo, 18 Mar (XINHUA)--The Egyptian Government and press have called attention 
to the unabated Soviet penetration into the Middle East and set forth their views on how 
to deal effectively with this problem. Egypt thinks that the only way to stop Soviet 
infiltration into the region is to settle the Palestine problem. 


Egyptian Deputy Premier and Foreign Minister Kamal Hasan ‘Ali pointed out in a recent 
statement, "If we talk about the Soviet presence in the region, we should go into the 
Palestinian issue which is the crux of the Middle East problem." 


There is no denying the fact that the cause of insecurity in the area lies in the Israeli 
occupation of Arab territories and its denial of the Palestinian people's national rights. 
The Soviet Union has precisely exploited the differences among the Arab countries over 

the Arab-Israeli conflict to increase its influence and presence in the Middle East. 

To counter the Soviet threat to the strategically important Middle East and Gulf, the 
Reagan administration since its coming into office, has advocated boosting the defence 
capabilities of the West and taking a hardline on Soviet expansion. The U.S. stance has 
evoked a positive reaction in Egypt. However, Egypt criticized Washington for relegating 
the negotiation on Palestinian autonomy to a secondary position and turning the Middle 
East into a bone of rivalry between the two superpowers. 


AL-JUMHURIYAH said in an editorial on March 13, "No one can object to the U.S. administra- 
tion setting the order of its priorities and placing the combat of Soviet influence in 

the Middle East on the top of the list." "In our view," it noted, "the right approach 

to tackling the issue should include, of course, the fulfilment of the rights of the 
Palestinians, the second in this approach would be reinforcing the defence capabilities 

of the countries of the area in face of the Soviet advance." 


To step up peace efforts for the Middle East, particularly to find an overall and just 
solution to the Palestine problem, Egypt wants the coordination of Western Furope and 
welcomes "Arab initiative" in this respect. ‘Ali told the People's Assembly on March 14: 
"We are still waiting for proposals from one Arab country or all Arab countries for any 
Arab initiative to restore the rights of the Palestinian people. We support any Arab 
initiative that will restore these rights." As to boosting the forces of defence in the 
Middle East, Egypt recently stressed the importance of the “Arab presence." AL-AKHBAR 
said editorially on March 2: "Egypt believes that Arab forces should be core of this 
confrontation even if it has asked for American forces to resist the Soviets." An edi- 
torial of AL-JUMHURIYAH on March 13 says: "The countries and peole of this area are 
most capable of blocking the Soviet advance. They lack nothing--but arms." 


Egypt has agreed to provide the U.S. with military facilities but it refused to have 
foreign military bases in her territory. Egypt has asked the U.S. to increase its mili- 
tary assistance because it regards Egypt as a key factor of the peace and security in the 
Middle East. Egypt welcomes the U.S. supply of arms to Saudi Arabia and the establish- 
ment of the cooperation committee of the six Gulf states. It holds that the committee 
“would enable the Gulf countries to coordinate their defence in face of the influence 

of the Iraq-Iran war and Soviet activity in the area." 
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It was disclosed that in her visit to the U.S., Mrs as-Sadat conveyed to President 
Reagan an oral message of President as-Sadat. U.S. Secretary of State Alexander Haig 
will come.to Egypt in early April to discuss regional security. Observers here believe 
that in the coming discussion, Egypt will acquaint the Reagan admin‘stration more fully 
with its views on the Middle East situation. 


PRC CONTRIBUTES TO NAMIBIA, AZANIA STRUGGLES 


OW200218 Beijing XINHUA in English 0213 GMT 20 Mar 81 


[Text] United Nations, 19 Mar (XINHUA)--Zhou Nan, deputy permanent representative of 
China to the United Nations, presented U.N. Secretary-General Kurt Waldheim today with 
contributions of $20,000 to the UN fund for Namibia anc $20,000 to the UN trust fund 
for Souvh Africa for the year of 1981. 


The contributions made by the Government of the People's Republic of China on the 
occasion of the international day for the elimination of racial discrimination today 
are in support of the just struggles of the peoples of Namibia and Azania. The total 
amount of the contribution pledged by various countries came to $7,913,564, announced 
an UN official following a ceremony for receiving contributions to trust funds and 
programmes for southern Africa. 


NYERERE COMMENTS ON NORTH-SOUTH PROBLEM 


OW191656 Beijing XINHUA in English 1633 GMT 19 Mar 81 


[Text] Tokyo, 19 Mar (XINHUA)--The visiting Tanzanian President Julius Nyerere here 
today criticised the rich countries for showing little concern over the North-South 
problem. Speaking at a press conference, Nyerere said that he had discussed this prob- 
lem during his meeting with Japanese Prime Minister Zenko Suzuki yesterday. He 
expressed his anxiety about the transfer of wealth from the poor countries to the rich. 
He cited the United States, the Soviet Union and some West European countries as the 
nations "least interested" in the North-South problem. Japan. he said, used to be 
indifferent, but now has become more interested in the problem. 


Nyerere pointed out: "We cannot gain anything good from the superpowers rivalry", "We 
do not want Africa to be dominated by anyone." He said that some eastern African coun- 
tries are plagued by severe drought. Tanzania is hit by the gravest drought in 40 
years. The current visit is aimed at seeking more grain aid. President Nyerere and 
his wife arrived in Japan on March 17. He had an exchange of views with Suzuki yester- 
day on bilateral issue as well as the international situation. He also received a 
Japanese promise of loans totalling 6,900 million yen ($33.3 million). The 

Japanese Emperor Hirohito gave a banquet in his honour at the Royal Palace yesterday 
evening. 
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MEXICAN PRESIDENT ON INTERFERENCE IN EL SALVADOR 


0W181604 Beijing XINHUA in English 1538 GMT 18 Mar 81 


J1 


[Text] Mexico City, 17 Mar (XINHUA)--Mexican President Lopez Portillo accused the Soviet 
Union and the United States of interference in El Salvador, turning Central America and 


the Caribbean into a sphere of contention between them. 


In a recent interview with CBS, the Mexican president pointed out that his country 
opposes all forms of interference, because "in our view, it is an integral part of 
the sovereign rights of various peoples to choose their own government and settle 
their own affairs." 


Referring to the situation in El Salvador, he said, "The problem does not rest with 
El Salvador and the United States, but the two big powers, the United States and 
the Soviet Union. The fact is Central America and the Caribbean are being turned 
into a sphere of contention between the Soviet Union and the United States." All 
countries, including the big powers, he said, should ask themselves: "Do you 

want outside interference if there are problems in your country?" 
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LEADERS ATTEND MEMORIAL SERVICE FOR PU XIXIU 


OW200135 Beijing XINHUA Domestic Service in Chinese 1420 GMT 19 Mar 81 


[Text] Beijing, 19 Mar (XINHUA)--A memorial service for China's famous woman journalist 
Comrade Pu Xixiu was held at the CPPCC auditorium this afternoon. 


Comrade Pu Xixiu died on 23 April 1970, at the age of 60, not cleared of a false charge, 
after suffering incessant torment and persecution from the Lin Biao and Jiang Qing counter- 
revolutionary cliques. She was a member of the National CPPCC Committee, alternate mem- 
ber of the Central Committee of the China Democratic League and deputy chief editor of 

the Shanghai WEN HUI BAO. 


At the memorial service, Deng Yingchao, Ulanhu, Liu Lantao, Li Weihan, Zhuang Xiquan, 
Hu Ziang and Rong Yiren presented wreaths. 


Attending the memorial service were more than 300 people, including Chairman Shi Liang of 
the China Democratic League; Comrades Hu Juewen, Yang Jingren, Ji Fang, Hu Yuzhi and Qian 
Changzhao; the responsible persons of the United Front Work Department of the CCP Central 
Committee; some Standing Committee members of the National CPPCC Committee and the Central 
Committee of the China Democratic League now in Beijing; the personnel concerned of the 
Chinese Writers' Association and the Shanghai WEN HUI BAO; and the masses of the govern- 
ment organs concerned. 


The memorial service was presided over by Kang Keqing, vice chairman of the National 
CPPCC Committee. Sa Kongliao, vice chairman of the Central Conmittee of the China Demo- 
cratic League, delivered a memorial speech. 


The speech pointed out: Born in 1910, Comrade Pu Xixiu graduated from the Beijing T: achers' 
University, majoring in the Chinese language. During the war of resistance against 
Japanese aggression and the war of liberation, she worked at one time and another as 

XIN MIN BAO's reporter and director of the city news department in Chongqing and Nanjing. 
After the liberation, she was head of the Shanghai WEN HUI BAO office in Beijing. Under 
the influence of the Communist Party of China and the leading comrades of the CCP South 
Bureau such as Zhou Enlai and others, she wrote many news re»vorts and features exposing 
the ugly face of the Kuomintang reactionaries and inspiring the people to unite in the 
war of resistance against Japanese aggression, while publicizing the party's principle 
of persistently continuing the war of resistance, uniting and making progress. In 1947 
the Kuomintang army and police bloodily suppressed the mass demonstration stagec by the 
broad masses of young people in Nanjing against the civil war, persecution and hunger, 
creating the notorious "20 May" bloody incident. Showing no consideration for her own 
safety, Comrade Pu Xixiu stood up against the various threats and intimidations of the 
Kuomintang authorities and resolutely reported the truth on the incident with an entire 
page in firm support of the people's just struggle. In November 1948, the Kuomintang MP 
headquarters put her in jail as a suspect Communist Party member. In jail, she and 
Communist Party members encouraged each other and persevered in the struggle. Comrade 
Pu Xixiu was an outstanding people's journalist fighter, said the memorial speech. 


AFP: TU OFFICIALS ADMIT RECENT WORKERS STRIKES 


0W201039 Hong Kong AFP in English 1032 GMT 20 Mar 81 


[By Francis Deron] 


[Text] Beijing, March 20 (AFP)--Workers' strikes have broken out recently in several 
Chinese enterprises, Chinese trades union officials told a visiting French delegation 
which has recently visited five large cities including Shanghai. 
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The "French Democratic Confederativn of Labour" (CFDT) delegation led by its national 
secretary Mrs Jeannette Laot left Beijing today at the end of a two-week stay in China 
as guests of the All China Trades Union Federation. 


The French unionists told AFP that their Chinese hosts had admitted that there were 
strikes by workers in China, although without giving details of how they ended, or how 
widespread they were. There has been some social unrest in China over the last few 
months but until now there has been no official admission strikes had taken place in 
China, although the right to strike is theoretically granted by the constitution. 


Chinese officials who spoke to the CFDT including Chinese Trades Union Federation Chair- 
man Ni Zhifu told them that plant managements and tiades union organisations had tried 
to settle the work conflicts which nad led to the strikes "throvgh discussion." The 
French unionists were also informed that 38,000 of China's 400,000 enterprises had set 
up worker's congresses recently. In several places Chinese union officials reported 
strong resistance from managements to the setting (?up of) workers' congresses, which 
have the right to elect and recall factory leaders. They are being gradually set up, 
partly as <- way uf short circuiting the excessive prerogatives of Communist Party 
committees in enterprises, some of which are showing stubborn resistance to the new 
pragmatic policy guidelines of the Chinese regime. 


Chinese officials stressed to members of the French delegation that the worker's con- 

gresses were being set up as one of the means to avoid the emergence of a Polish-type 

crisis in China. In several Chinese cities calls have been made for the setting up of 
independent trade unions similar to those in Poland. 


Only in one enterprise visited by the French unionists was the word "worker's management" 
used by the Chinese unionists to describe the leadership system being introduced. 


Chinese trades unions were revived in 1978 after having been dismantled during the 
Cultural Revolution, after Mao Zedong had pronounced them to be "revisionist". 


RENMIN RIBAO URGES RESOLVING CONTRADICTIONS 


HK191756 Beijing RENMIN RIBAO in Chinese 18 Mar 81 pp l, 4 
{[Commentator's article: "Do Not Intensify Contradictions"] 


[Text] The further readjusiment of the national economy demands greater political 
stability. In order to consolidate and develop the political situation of stability 
and unity, we must correctly and properly handle various types of contradictions among 
the people. 


During the 10 disastrous year._, contradictions among the people intensified. This 
happened because Comrade Mao Zedong's fundamental method of resolving contradictions 
among the people, that is, the method of “unity, criticism, unity," was completely 
violated. Since the downfall of the "gang of four," the party Central Committee has 
adopted a series of policies and measures to alleviate the intensifying contradictions 
among the people. Positive and negative experiences gained over the years show that 
"unity, criticism, unity" is still the best way to correctly resolve the vast number of 
contradictions among the people. As Comrade Mao Zedong pointed out in 1957: "Our task 
now is to continue to extend and make still better use of this method throughout the 
ranks of the people; we want all our factories, cooperatives, business establishments, 
schools, government offices and public organizations--in a word, all our 600 million 
people--to use it in resolving contradictions among ourselves." 
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At present, the situation is fine in every respect. However, there are still all kinds 
of contradictions among the people. In our socialist country, the interests of the 
society, the collective and the individual fundamentally coincide. Provided that we 
correctly approach and handle various types of contradictions, we will be able to resolve 
or alleviate the contradictions and keep them from turning into something antagonistic 

to us. However, if we neglect contradictions that actually exist, do not pay attention 
to them or even adopt erroneous attitudes and methods in handling them, we are bound to 
intensify the contradictions and even get into trouble. Therefore, leadership at all 
levels must pay great attention to this matter and do everything possible to keep the 
contradictions from intensifying. 


In order to correctly handle contradictions among the people, we must first strengthen 
ideological and political work. A major manifestation of the many contradictions among 
the people is the abundance of ideological problems. We are now at a historical turning 
point and we have run into quite a lot of difficulties in the course of economic readjust- 
ment. It is only natural that more ideological problems would surface. In times like 
this, we must earnestly strengthen our ideological and political work. We must educate 
the masses in such a way so that they will understand the situation and the task, the 
importance of upholding the four basic principles and the party's line, principles and 
policies since the 3d Plenary Session of the llth CCP Central Committee, and the need to 
correctly handle the relationship between the state, the collective and the individual. 
They must also understand that a person will not have a bright future unless he closely 
combines his physical labor, work and study with the destiny of the country, the future of 
the nation and the cause of socialist modernization. While promoting activities of 
stressing the "five standards" and the "four beautifuls," we must help the broad masses, 
especially the young people, deepen their ideological understanding by conducting meticu- 
lous and lively ideological and pOlitical work. When people have become politically 
awakened, they can solve many ideological problems themselves. The policy of enlighten- 
ment must be upheld in handling ideological problems among the people. By enlightenment, 
we nean bringing about an understanding through guidance and guiding people toward a better 
understanding. This is the method of "unity, criticism, unity" advocated by Comrade Mao 
Zedong. It is also known as the method of persuasion and education, of discussion and 

of criticism and self-criticism. It has been fully borne out by the facts of history that 
this policy is the correct way to stop and stifle erroneous policies. 


We are happy to see that more and more leading cadres, including those at the grassroots 
levels, are now able to tackle problems in this way. In 1979, a young worker called 

Wu Gang who worked at the Shanghai No 1 cotton textile mill wrote several letters to the 
newspaper offices to voice his erroneous views, views which were at variance with the 

four basic principles. Instead of casually branding Wu Gang simply on the ground of his 
remarks, the mill's party committee conducted investigation and study in a thoroughgoing 
and meticulous way. Through investigation, the party committee discovered that this young 
man had always done well in school, in the countryside and in the mill. He cherished 

such extremist and erroneous view chiefly because he was unable to correctly analyze the 
seamy things which still existed in society and because some of his personal desires were 
not satisfied. The mill's party committee resolved to educate and help him. After numerous 
heart-to-heart talks which combined stern criticism with patient persuasion, We Gang 
finally came round and was cited for meritorious service, second class, during last year's 
emulation drive to "make contributions toward the four modernizations" in the mill. 

Some time ago, a student of history at Tianjin's Nankai University put up a small-character 
poster on campus without signing his real name on it. The views he expressed in this 
poster were extremely erroneous. Instead of resorting to the method of repression, the 
secretary of the department's general CYL branch took the initiative to help this student. 
He went to the dormitory and had a fair exchange of views on the small-character poster 
with this student by presenting the facts and reasoning things out. 
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After a prolonged and gradually deepening discussion, this student was completely 
convinced and resolved to rectify his own mistakes. These were examples of the successful 
handling of contradictions among the people. It was precisely because the leadership 
concerned chose to uphold the policy of enlightenment, carry out investigation and study, 
seek truth from facts, reason things out and really touch people's hearts instead of 
magnifying people's mistakes and resorting to criticism and struggle that we were able to 
do a fairly good job of resolving contradictions, enhance people's understanding, bring 
the favorable factors into play and promote stability and unity. This attitude and method 
of work is worth promoting. It should be pointed out that even when we are dealing with 
people who were cheated or agitated into taking part in certain unlawful activities 
because they were politically naive, we should persist in enlightenment, conduct ideolog- 
ical education in every possible way and strive to help them come round. We should not 
do things in an oversimplified way. Only that handful of diehards who are extremely 
hostile to the party and to socialism should be resolutely dealt with and punished accord- 
ing to law. Otherwise, it is bad for stability and unity. 


To correctly handle contradictions and prevent them from intensifying, attention should 

be paid to solving not only ideological problems but also some other problems concerning 
the interests of the masses. Many ideological problems crop up as a result of some 
hardships which people meet in their work, study and daily life. Therefore, leaders at all 
levels should pay close attention to the well-being of the masses, show concern for their 
hardships and exert themselves to solve the difficult problems of the masses. Of course, 
our country now has many difficult problems to deal with. Owing to limited material 
supply, some of the reasonable demands of the masses cannot be met or fully met for the 
time being. This point should be explained to the masses. The masses are sensible and 
take the interests of the whole into consideration. When we tell them the truth, let them 
know the actual situation and clearly explain the reasons to them, they will make full 
allowances for the state's hardships and help the state get over its hardships. However, 
some of the demands put forward by the masses should and can be met. If we adopt a 
bureaucratic attitude and are indifferent to their demands, or if we know their conditions 
but do not promptly take concrete measures to solve their problems, then we shall not 

gain the forgiveness of the masses and the contradictions will intensify. Similar events 
occur frequently in daily life. On the other hand, in some units, because the leaders 
showed concern for the needs of the masses, the contradictions which could have been 
intensified were resolved satisfactorily. The Jiangxi Provincial CYL Committee has scored 
relatively good results in this connection. A young man of the former Jiangxi construc- 
tion corps was once involved in a law case and arrested by the public security organization. 
He was an orphan and the unit where he had worked was abolished when he was in jail, so 
that when he was released, he did not have a residence and a job and thought of making a 
reckless move. He made a call to the provincial CYL Committee. The responsible comrade 
discovered his abnormal mood. He taught him to observe law and discipline and actively 
contacted the public security and labor departments. He succeeded in solving the problem 
of residence for this youth. He is also finding a job for him. This youth thanked the 
party and CYL organizations for rescuing him. He also said that he would correct his 
mistakes and work hard for the four modernizations. 


Leading comrades must not only show concern for the needs of the masses and give them the 
greatest possible assistance in solving their difficult problems, but must also pay 
particular attention to rectifying their work style and must not encroach on the rights 
and interests of the masses. There were many cases in which the contradictions in some 
units intensified and resulted in incidents because their leaders went in for unsavory 
practices. For example, in handling problems such as appropriation of funds, grading of 
personnel, giving of cash awards, allocation of dormitories and recruitment of workers, 
which concerned the interests of the masses, the leaders did not seriously carry out the 
party's policies, develop democracy and handle the problems selflessly. Instead, taking 
advantage of their power and positions, they sought private gain for themselves and their 
relatives and friends. 
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As a result, the masses were dissatisfied with them. This lesson should be taken as a 
warning. At present, the national economy is undergoing readjustments. Some capital 
construction projects have been called off. Some enterprises have to be closed, suspended, 
merged with or shifted to another trade. Particular attention should be paid to over- 
coming bureaucracy, rectifying unsavory practices, doing ideological work well among the 
masses, properly arranging the work and lives of the masses and organizing training for 

the workers and staff. 


To prevent contradictions from intensifying, we should strive to resolve them at an early 
Stage and at the grassroots level. Contradictions emerge mostly at the grassroots level. 
Therefore, leaders of all grassroots-level units should improve their work style and 
seriously handle problems. They should not be dilatory in solving problems. They should 
not refer the contradictions to the higher levels without making efforts themselves to 
resolve them. Of course, they should not adopt the method of suppression, which may turn 
a trifle into a serious matter. Departments at all levels responsible for handling 
letters and receiving visitors from the masses should concretely take responsibility to 
handle the letters and visits well and should not lightly shift the responsibility to 

the higher or lower levels. Problems will become more complicated if they are left alone 
for a long time. There are always signs before an incident takes place. Leading cadres 
at all levels must go among the masses to understand their thinking and feeling so that 
they can promptly discover and solve problems. A responsible comrade of the central 
authorities once gave this written instruction to the CYL Central Committee: "It is 

hoped that you will pay constant attention to clearly understanding the sentiments and 
demands of the young people and will consult the departments concerned and the grassroots- 
level units to study ways to help the young people solve their ideological and other problems. 
It is also hoped that you will not show fear of this difficult job." Of course, not only 
should the CYL cadres do this, but the party cadres at all levels should also act likewise. 
We are confronted with many contradictions and problems. However, we can solve many of 
these problems if we go deep among the masses and carry out our work in a down-to-earth 
way. Problems will decrease one by one as we go on solving them. Some problems can be 
solved by improving our work and without involving material supply. There is no reason 
why we should procrastinate and let the prublems pile up and the contradictions intensify. 


We should correctly handle the contradictions among the people. Our party pointed out 
this matter many years ago. We have succeeded in many ways and also have been defeated 

on some occasions. We must seriously sum up our past experience and handle the contra- 
dictions among the people in light of the new conditions at presenc. Only in this way can 
we consolidate and develop the lively and vigorous situation in which political stability 
and unity can be achieved, and can we have a reliable guarantee for the readjustment of 
the national economy. 


SHANGHAI JIEFANG RIBAO ON ‘BUREAUCRAT CLASS' 


HK190757 Shanghai JIEFANG RIBAO in Chinese 12 Mar 81 p 3 
[Article by Shen Baoxiang [3088 1405 4382]: "Is There a ‘Bureaucrat Class'?"] 


[Text] The phenomenon of bureaucratism exists to an extensive degree in our social life, 
and this is a problem we must treat seriously. However, some people actually hold that 
"there is a bureaucrat class in China." This reasoning does not accord at all with the 
reality of Chinese society, and it also departs from Marxist theory on class and class 
struggle. It is necessary to clarify this, otherwise the struggle against bureaucratism 
will be led onto a devious path. 


Class should be a scientific concept. It should not be explained or applied in an 
arbitrary way. Although the bourgeoisie used the term "class" a long time ago in history, 
only Marxism could give a scientific explanation of what class is. Marx pointed out: 

"The existence of class is merely connected to a certain historical stage of development 
of production." ("Selected Works of Marx and Engels" vol 4 p 332) [paragraph continues] 
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In determining whether a number of people constitute a social class, it is necessary to 
look at the position they hold in a certain social economic structure. For instance, 

we should l»vok to see whether they own the means of production, at their position and role 
in the production process, and at the methods they adopt to gain the means of livelihood, 
and so on. Lenin said: "So-called classes mean these groups, since they occupy different 
positions in a certain socioeconomic structure and one group is able to use the labor of 
another." ("Selected Works of Lenin" vol 3 p 10) Due to differences in socioeconomic 
structure, different classes have appeared in the different stages of human society: In 
the slave society, the main classes were the slaveowners and the slaves; in the feudal 
society, the main classes were the landlords and the peasants; and in capitalist society, 
the main classes are the bourgeoisie and the proletariat. However, no such thing as a 
"bureaucrat class" has ever appeared. 


It cannot be denied that in the slave, feudal and capitalist societies there have indeed 
existed officials (called bureaucrats) specifically or apparently specifically engaged in 
administrative management. Do these people form a single social class? No. Lenin said: 
"Bureaucrats are a privileged stratum who specifically carry out administrative work and 
occupy a position of special power in the face of the people." ("Selected Works of Lenin" 
vol 2 p 290) In societies of the past, in terms of class affiliation, bureaucrats of all 
grades engaged in administrative management formed a portion of the ruling exploiting 
class and represented a privileged stratum of that class. 


We should start by talking about the nature of the state in order to explain this issue 
clearly. The state is a product of irreconcileable class antagonism. In essence, the 
state is a means for one class to rule another. The state has therefore always been the 
state of that class that has most power in society and holds economic domination. This 
class draws support from the state, with the result that it also holds the ruling political 
position. The slaveowner class, the feudal landlord class and the bourgeoisie all were or 
still are classes of this type. Apart from having the power to make use of surplus labor 
of the exploited without payment, this exploiting class also monopolizes political ruling 
power and the power of spiritual guidance. In order to maintain its ruling position and 
preserve its privileges and interests, this exploiting class needs a number of people 
specifically holding various public powers, mainly the state administrative powers. These 
people are the state administrative officials. In every society of the past the great 
majority of these officials were themselves exploiters. They wore two hats, that of 
capitalist, feudal lord or slaveowner, and also that of administrative official. Hence 

in terms of position in the socioeconomic structure these bureaucrats belonged to which- 
ever class held the ruling power. However, they also differed somewhat from ordinary 
exploiters. Apart from engaging in direct exploitation, they also made use of surplus 
labor and enjoyed special privileges by receiving salaries and so on. "Public office is 
the duty and natural task of state officials." ("Complete Works of Marx and Engels" vol 1 
p 299) They mainly engaged in administrative management and served the exploiting class 
by this means. Therefore, both in economic and political status, they formed a privileged 
stratum of the exploiting class, but they certainly did not constitute a single social class. 


China long ago abolished the exploitation system as a result of socialist transformation, 
and the exploiting class no longer exists as a class. The great majority of the original 
exploiting-class elements have become laborers who work for their livelihood. Of course, 
a very few exploiting-class elements still exist in our society. Certain new exploiting- 
class clements may be produced in certain conditions. However, since socialist public 
ownership of the means of production holds absolute dominance, it is not possible for a 

| "bureaucrat class" which has never existed in history to be produced in the economic 
structure of socialism. 


Our cadres are fundamentally different from the bureaucrats of the old society. The great 
majority of them come from the laboring people, while the few who came from exploiting- 
class families long ago revolted against their original class. [paragraph continues ] 
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They have all undergone long or relatively long steeling and testing. Whether their 
positions are high or low, our cadres are all public servants of our socialist state, 
society and the people. The "duty and natural task" of our cadres is to wholeheartedly 
serve the people and sincerely work for their interests. This nature and position of 
our party and government cadres is also determi:ed by objective conditions. First it is 
determined by the nature of the Communist Party and the socialist state. Ours is a 
proletarian ruling party. Our party members are advanced elements of the working class 
and the laboring people, who possess communist awareness. The people are the masters of 
our state. The state cadres are outstanding elements chosen (by being elected or 
appointed) from among the people. There are also problems, shortcomings and errors of 
various kinds among our cadres, but these things that aren't compatible with the nature 
of the party and state and that violate the people's interests are corrected as soon as 
they are discovered. Everyone can see that we are currently devoting great effort to | 
correcting unhealthy trends. 


Our cadres do not directly possess the means of production. Like other laborers they 
receive remuneration by the principle of distribution according to work to maintain the 
livelihood of themselves and their families. They hold a similar position to other 
laboring people in the socialist economic structure. They are a part of the working 
class and the laboring people and have no other class affiliation at all. 


Of course, we must also soberly realize that unhealthy trends indeed exist in our party 
and among our cadres. In particular certain people pursue special privileges. We must 
continue to make serious efforts to overcome this. Under socialist conditions, it is 
necessary to prevent the public servants from lording it over everyone, becoming divorced 
from the masses and embarking on the bureaucratic path. The position of the ruling 

party also demands that party organizations get a good grasp of their own building and 
guard against certain people whose revolutionary will has weakened from being hit and 
corrupted by sugar-coated bullets. However, we must point out that, viewed in essence, 
the appearance of certain unhealthy phenomena among the cadres is caused by the 

influence of old >xploiting-class ideology (of course it is also connected in some degree 
with the fact that the various specific systems have not been perfected); it is cer- 
tainly not caused by degeneration of the socialist economic structure. We must also 
realize that the great majority of those who pursue unhealthy trends have been contam- 
inated by dirt to a certain degree. Only a very few have become degenerate beyond sav- 
ing. 


In short, it is theoretically absurd and practically fiction to assert that there is a 
"bureaucrat class" in our society. To put the matter in this way is the result of 
deliberately exaggerating certain individual superficialities. 


GUANGMING RIBAO ON APPRAISAL OF WANG MANG 


HK191922 Beijing GUANGMING RIBAO in Chinese 11 Mar 81 p 3 
[Article by Gao Fengxi [7559 7685 0363]: "A Different Appraisal of Wang Mang") 


[Text] There have been a number of different historical appraisals of Wang Wang in the ! 
past. In the article "Wang Mang and Liu Xiu"("Studies in Chinese History," No 2, 1980), 

Zhang Zhizhe, Luo Yijun and Guo Shikun negated the ideology and reforms advocated by 

Wang Mang. They held that Wang Mang was a political speculator and that he was shield- : 
ing his speculative activities with his idea of reform and doctrine of back to the 

ancients. 


The late historian Jian Bozhan held that Wang Mang is worthy of being considered as the 
bravest politician in the history of China. [paragraph continues] 
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His courage and insight were manifested in nis adyocation and implementation of the 
policy of reform. However, Zang Zhizhe and the others had a different view. They con- 
cluded that Wang Mang did not primarily intend to solve social problems by carrying out 
reforms, but that the reforms were only a means to fulfill his political ambitions. His 
actual intentions were to usurp political power, satisfy his desires and show off his 
strength. His reforms were a byproduct of personal ambition and power and political 
assumptions laid down in the Confucianist scriptures. Wang Mang was in fact not a daring 
reformist but an ambitious person who crayed sovereignty. 


The XIBEI DAXUE XUEBAO [JOURNAL OF THE NORTHWEST UNIVERSITY] published an article by 

Ge Chengyong in its first issue in 1981. The article is entitled "The Tragedy of Wang 
Mang--Discussing With Zhang Zhizhe and Other Comrades," and it disagre « with the views 
put forward in the Zhang Zhizhe article. 


The article states: The social situation at the later stage of the Western Han Dynasty 
gave rise to people such as Wang Mang. His coming into power was not merely due to 
connections through his female relatives but he was distinguished among others at the 
time for putting forward ideals during a social crisis under the corrupt rule of the 
western Han government. He scored certain achievements in improving the society, thus 
creating advantageous conditions for carrying out reforms. 


The article held that Wang Mang was the pioneer reformist in implementing the system of 
forbidding private ownership of land. His regulation forbidding slave trading paved 

the way for Emperor Guangwu to emancipate the slaves. In fact, Wang Mang's policy of 
"state monopoly of six things--salt, wine, iron, taxes on activities in mountains and 
waters, coinage and egalitarian financial credits"--did not deprive the people of their 
means of livelihood but was effective in striking blows at rich merchants and stabiliz- 
ing commodity prices. In addition to this, Wang Mang reduced the salaries of government 
officials and confiscated property of some of the bureaucrats. Wang Mang only gave the 
lords and noblemen several thousand coppers a month under the pretext that the "maps and 
registers were not ready yet." This series of bold and resolute reforms was in fact 
sacrificing the temporary interests of the big landlords for the consolidation of the 
entire ruling structure. His reforms were aimed at the class of big landlords from 
beginning to end, and it was very surprising that they ended up in being a catastrophe 
for the people. 


HONGQI EXPLAINS RELIGIOUS FREEDOM IN CHINA 


HK190638 Beijing HONGQI in Chinese No 5, 1 Mar 81 pp 39-40 


[Article by Lei Zhenchang [7191 6966 7049]: "Why Must China Practice Freedom of Religious 
Belief?" 


[Text] Some people point out: China is a socialist country with Marxism-Leninism-Mao 
Zedong Thought as its guide. Communists are atheists. Why has China adopted the policy 
of allowing freedom of religious belief? 


It is true that Marxism-Leninism-Mao Zedong Thought is the thinking guiding our party 

and our country. Marxism is thoroughgoing materialism. It not only disagrees with the 
religious idealist world outlook but also attempts to gradually emancipate those who 
believe in religion from the fetters of religion. Opposing theism is the elementary 
principle for all materialists and Marxists. However, the existence of religion is 

caused by ideological understanding, in addition to economic factors. The viewpoint 

that holds religion will disappear by itself very quickly with the development of economic 
construction, science and technology is unrealistic. For this reason, it is necessary 

to lay down correct principles and policies toward religion. Freedom of religious 

belief is one of these principles and policies. 


As stipulated in the Constitution, the freedom to believe in religion is the basic policy 
by which our party and our country handles religious problems. [paragraph continues] 


I, 20 Mar 81 L 9 PRC 
NATIONAL AFFAIRS 


As put forth in this policy, every Chinese citizen enjoys the freedom to believe in 
religion and the freedom not to believe in religion; he enjoys the freedom to believe 

in the religion of his choosing; he enjoys the freedom to believe in one sect or another 
of the same religion; he enjoys the freedom to believe in religion today and not to 
believe in it tomorrow and also the freedom not to believe in religion today but to 
believe in it tomorrow; a clergyman enjoys the freedom to preach theism in a house of 
worship and an atheist enjoys freedom to propagate atheism. Whether he is a believer 

or not and whether he believes in one religion or another, a citizen of the PRC, 
according to the Constitution, has the duty to love his motherland and support socialism 
and the leadership of the Communist Party. Today, we are required to work with one 
heart and one mind and unite to realize the four modernizations under the leadership of 
the CCP and to build our country into a modern socialist power with highly developed 
democracy and civilization. For this reason, religious activities should be clearly 
defined. That is, religion should neither intervene in politics, education and 

marriage nor resort to exploitation and oppression. Religious organizations are not 
allowed to receive subsidies or gifts from foreign religious bodies. That is to say, 
religious organizations should be patriotic and free and must and should only deal with 
questions of religious belief. 


This policy of allowing freedom to believe in religion is a correct policy formulated 
on the basis of the fundamental Marxist principles, after making a scientific analysis 
of religions and in light of the actual conditions in our country. 


First, Marxists have carried out a deepgoing scientific investigation of religion by 
taking it as a social phenomenon and analyzing the social and ideological causes of the 
birth and development of religion. They hold that religion is an outcome of the 
oppression by nature and society and a reversed world outlook caused by man's failure to 
understand the objective laws of nature, society and mankind in given historical condi- 
tions. Religion will not disappear before man can effectively resist and conquer the 
oppression of the forces of nature and society and as long as this oppression, a root 
cause of the birth and development of religion, exists. Of course, religion will not 
exist forever. Religious influence weakens and eventually disappears with the develop- 
ment of production, the flourishing of science and technology, the improvement of peo- 
ple's material and cultural lives after the overthrow of the exploiting system, and the 
heightening of the people's ideological consciousness and cognitive power. However, 
this will take a very long period of time. As long as religion exists, there are people 
who want to believe in it. This is an objective fact. At present, a considerably large 
group of people in China believe in religion. We must respect this objective fact and 
proceed from the actual situation to consider and draw up a relevant policy. 


Second, religious belief is chiefly a question of ideological understanding. An 
ideological problem can be solved only by the method of persuasion and the method of 
increasing ideological consciousness. It is waste of effort to forbid religious belief 
or "exterminate" religion by means of administrative orders. Out of different reasons, 
many people in China and abroad formerly tried to suppress religion by rigid tactics, 
which might succeed in putting down religious activities for a short while, but, on the 
contrary, this aroused religious fanaticism and caused religion to develop. Engels 
severely condemned the attempt to "exterminate religion," calling it a stupid way to 
"serve God." For this reason, as long as there are people who believe in religion, the 
state should respect their religious belief and allow them freedom to believe in 
religion. 


Apart from this, the overwhelming majority of the believers are working people. They 
differ from Marxists in world outlook and from the nonbelievers in understanding. 
However, this does not prevent people from having a common economic interest and having 
the same political orientation. To Marxists, the common economic interest and same 
political orientation mean much more than the difference in religious beliefs. In fact, 
generally speaking, the contradiction between believers and nonbelievers and between 
theists and atheists among the Chinese people is not acute and has never developed into 
a nationwide religious conflict. 
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This was so during the period of the new democratic revolution and during the socialist 
period. Almost all believers in our country favor socialism and support the leadership 
of the Communist Party. Particularly at present, realizing the four modernizations and 
building our country into a prosperous socialist power are not only the eager hopes of 
the nonbelievers but also the sincere wishes of the believers. Practicing the policy 

of allowing freedom to believe in religion will arouse all the more the enthusiasm of 
the broad masses >f believers and lead them to join other people of the country in work- 
ing concertedly t» realize the four modernizations. 


We should also se that China is a multinational country where different religions are 
practiced. In ovr country, religion is often linked with the historical development and 
the customs and nabits of some minority nationalities. For example, 10 nationalities 
including the Hui, Uygur and Kazakh are Islamic; people of the Zang, Monggol, Dai and 
Uygur nationalities usually believe in Buddhism (including Lamaism); and the Christian 
religion has extensive influence among the Miao, Yu and Yi nationalities. Therefore, we 
should not confuse nationality with religion, but we should realize that nationality 
issues are closely related to religious issues. Carrying out the policy of allowing 
freedom to believe in religion is of vital significance in correctly solving the 
nationality issues, strengthening unity among nationalities and consolidating and 
developing the Chinese nation as one big family. 


Lastly, religion is not only a kind of ideology. It also generates a formidable social 
force in the international political field. About 61 percent of the world population 
are believers. Religion holds a decisive position in social matters in those countries 
which have designated state religions. Practicing the policy of allowing freedom to 
believe in religion in our country will promote friendly communications and cultural 
exchanges between the Chinese people and the people of other countries, strengthen unity 
and cooperation between China and the Third World countries, and greatly benefit the 
cause of opposing hegemonism and protecting world peace. 


These are the reasons why our party and our country practice the policy of allowing 
freedom to believe in religion. Thus, this policy is not an expedient but a fundamental 
step to handle religious issues. It is not a short-term but a long-term policy. It is 
not spurious but is true. Of course, religious activity and feudal superstitious 
activity should be distinguished from each other and dealt with differently. Religion 
is a kind of superstition, but feudal superstitious activity is not religious activity. 
Formerly, the reactionary superstitious sects and all witchcraft and sorcery were banned 
and not allowed to resume activity. Those who spread fallacies to deceive people or 
make use of feudal superstitious activity to swindle money out of people or harm people 
will be dealt with or punished by law according to the severity of their offenses. 


RENMIN RIBAO REPORTS ON PARTY PURGE IN TANGSHAN 


HK2004 36’ Beijing RENMIN RIBAO in Chinese 16 Mar 81 p 3 


[Report by reporters Gu Lei [7357 7191] and Qi Zhiwen [7871 1807 2429]: "Healing Old 
Wounds Without Causing New Ones--The Tangshan Municipal CCP Committee Seriously 
Rehabilitates Victims of Miscafriages of Justice, Completely Rectifies the Leadership 
Groups, and Develops the Situation of Stability and Unity"] 


[Text] Editor's note: Most places, departments and units in the country have done a 
good job in investigation work and in rectifying the leadership groups. However in 

some places there are serious problems of violations of party principles and policies, 
and the responsible persons concerned still do not dare or are unwilling to face this 
situation squarely. Under the pretext of "stabilizing the situation," they fail to deal 
in an appropriate way with people who rose to power through rebelling, people with 
gravely factionalist thinking, and beaters, smashers and looters who are still 
entrenched in leading positions. They go on delaying taking action, and appease and 
indulge these people. This is very wrong. [paragraph continues] 
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We hope that the leading comrades in places where these problems exist will regard the 
long-term interests of the party and people and the development of the overall situation 
of stability and unity as the most important things, refer to the guiding ideology and 
experierices of the Tangshan Municipal CCP Committee in solving this type of problem, 
seriously check up on the state of investigation work and rectification of the leader- 
ship groups in their ow area, department and unit, and properly solve problems in- 
compatible with party principles and policies left over from the investigation drive. 
Only thus can we mobilize the enthusiasm of the cadres and masses to the maximum extent, 
smoothly implenent the line, principles and policies of the third plenary session, 
eliminate the pernicious influence of the ultraleftist line, do a good job in economic 
readjustment, and spur all aspects of socialist construction. [end editor's note] 


Acting in the spirit of "healing old wounds without causing new ones," the CCP Committee 
of Tangshan Municipality in Hebei Province has seriously and properly solved problems of 
the "reverse investigation" carried out during the investigation movement in the muni- 
cipality, acted according to party policies and in a methodical and orderly way, and thus 
truly consolidated and developed the situation of stability and unity. 


The so-called "reverse investigation" refers to the actions of leaders of certain areas 
and depa:tments who came into question during the 10-year catastrophe and who made use 

of their powers during the investigation movement to investigate people who had opposed 
them and who had been consistently oppressed for 10 years. These leaders did this in 
order to protect themselves and shield people who rose to power through rebelling, people 
whose thinking was gravely factionalist, and beaters, smashers and looters. That was the 
way the investigation movement was conducted in Tangshan Municipality under the leader- 
ship of the then municipal CCP Committee First Secretary Xu Jianxin [96079 1367 0207]. 

He violated the central principles on investigation work, secure in the knowledge that 
he had strong backing. This caused serious consequences and hindered the consolidation 
and development of the situation of stability and unity. 


Solving the Problems Left Over From the Investigation, Truly Consolidating and Developing 
the Situation of Stability and Unity 


Solving the problems of the "reverse investigation" was the key issue for the Tanshan 
Municipal CCP Committee in turning chaos to order. Due to the fact that the readjusted 
municipal CCP Committee got a relatively good grasp of this problem, the cadres and masses 
were able to distinguish more clearly between right and wrong, and thus enhanced their 
spontaneity for implementing the line, principles and policies of the third plenary 
session; proletarian revolutionary uprightness came to the fore, while the reactionary 
arrogance of the remnant factional forces of the "gang of four" was crushed. The cadres 
and masses gained ease of mind, while a revival of the party's fine traditions began, and 
a situation of genuine stability and unity started to form in Tangshan. On this basis, 
the leaders at all levels gradually shifted more of their efforts to grasping economic 
work, and the principle of "readjustment, restructuring, rectification and improvement" 
has been implemented. Outstanding results have been scored in this respect. A number of 
enterprises in the municipal industry and communications system exceeded the state 
production plan by 9.3 percent last year, recording an increase of 54.48 percent over 
1979. Output of light industry and textile products closely linked to the people's 
dai’y life rose by 22.8 percent, while the proportion of the light and textile industries 
in the whole of industry rose from 20.97 to 24.66 percent, the highest level since 1965. 
Despite serious drought and other natural disasters, grain yields in the municipal out- 
skirts averaged 662 jin per mu. Total value of procurement and sales of commodities last 
year increased respectively by 26.8 percent and 14.5 percent over 1979. The pace of 
rebuilding the new Tangshan also speeded up. The facts have proven that these successes 
could not have been achieved unless the Tangshan Municipal CCP Committee had squarely faced 
and seriously solved the problems of the “reverse investigation," rehabilitated the 
victims of miscarriages of justice, and implemented the party's cadre policy. 
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Thousands of People Suffer in Three Major Miscarriages of Justice in Tangshan 
The "reverse investigation" in Tangshan Municipality had its historical origins. 


There were three major miscarriages of justice in Tangshan Municipality during the 10-year 
catastrophe: The first was that of "purging the reactionary factions;" this was a charge 
levelled at mass organizations in Hebei Province by Chen Boda. In this case alone over 
20,000 people suffered focal point struggle and criticism, 5,000 homes were searched, 

and many people were crippled or killed by persecution. The second case was that of the 
“antiparty clique of Yang (former municipal CCP Committee First Secretary Yang Yuan) and 
Bai (former Mayor Bai Yun)." Over 500 cadres of the municipal CCP Committee and People's 
Council were defined as being in this clique, and many were termed "the second-grade 
headquarters," "agents," "sinister branches" and "lackeys" of "Yang and Bai." Altogether 
over 900 cadres were involved in this case. The third case was that of the "old eastern 
Hebei anti-party clique." This case was fabricated for the purpose of ferreting out the 


roots and backstage bosses of the "Yang and Bai antiparty clique." The counterrevolutionary 


Chen Boda made known his attitude on this case, saying that "the Kuomintang and traitors 
may be playing a role" in the party in eastern Hebei. He then proceeded to expand the 
scope of investigation of this case and involved many provinces, municipalities and 
autonomous regions together with many ministries and commissions of the Central Committee 
and state organs. As a result several thousand cadres and masses suffered persecution and 
thousands were persecuted to death. Due to this involvement in these three miscarriages 
of justice, large numbers of trumped-up and erroneous cases were fabricated in Tangshan 
Municipality alone, and several hundred people died as a result. 


Xu Jiaxin and others directly took part in and directed the fabrication of these three 
major miscarriages of justice. After the investigation movement bezan, they should have 
followed the central guiding principles, made a clean breast of their actions during the 
10-year catastrophe and seriously investigated the errors and crimes of the rebels they 
had relied on in fabricating these miscarriages of justice. However, they did not act 

in that way at all. Instead, they adopted a pose of "having been consistently correct," 
disguised themselves as heroes in countering the "gang of four," and investigated people 
who had consistently opposed their errors and who had moreover suffered continuous 
oppression. These included Lu Yanlin, a cadre of the Tangshan mining and metallurgical 
college; Li Shixin, a technician of the Tangshan motor vehicle general plant; and Meng 
Xianhui, a worker of the Kailuan coal mines; these people were falsely accused of being 

a "counterrevolutionary special detachment" "selling their lives" for the "gang of four.' 
Some 140 persons were put on the list for investigation, and it was also intended to 
ferret out the backstage bosses of these people and continue to point the spearhead of 
investigation at those who have been oppressed in the three major miscarriages of justice. 
In this way they made use of the "reverse investigation” to shift the orientation of 
investigation, protect themselves and the factional figures, and create new miscarriages 
of justice. 


Fabricating New Miscarriages of Justice; Serious Impurity in the Leadership Groups 


Xu Jiaxin and others allowed those who should have been investigated to get off scot- 
free while adopting the method of reversing right and wrong and making unbridled 
exaggerations to falsely accuse 13 persons including Lu Yanlin, Li Shixin and Meng 
Xianhui as being backbone elements of the "counterrevolutionary special detachment," 
saying that they had writen sinister letters and lodged sinister complaints with the 
"gang of four" to negate Kailuan and cut down the red banner. What were the true facts? 
Meng Xianhui and others actually wrote 113 letters to the Central Committee and State 
Council, of which only 7 were sent to Jiang Qing and Wang Hongwen. [paragraph 
continues ] 
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The contents of those seven letters were more or less the same as the others, and there 
was no bowing and scraping or attempts to ingratiate themselves and pledge loyalty. 

The letters mentioned the names of the former principal leader of Hebei Province and Xu 
Jiaxin, and exposed their errors in actively following Chen Boda and suppressing the 
cadres and masses, and their protracted failure to implement the policies for those per- 
secuted, This hit Xu Jiaxin and company on a sore spot and they could not feel happy 
until they had done the letter writers to death. They convened a 100,000-strong Tangshan 
prefectural and municipal rally to carry out criticism. Meng Xianhui and others were 
falsely accused of being involved in the conspiratorial activities of the "gang of four" 
for seizing party and state power. They went on persecuting the cadres and masses right 
up to around the time of the third plenary session. Xu Jiaxin and others attributed 36 
reactionary sayings to the letter writers; investigation showed that 20 of these had 

been quoted out of context from the letters while the other 16 had been selected from 
letters written by other people and from confession materials. As for the other prob- 
lems, none of them could be mentioned in the same breath with counterrevolutionary crimes. 


Srasping the "counterrevolutionary special detachment" and finding scapegoats were the 
main methods and aims of Xu Jiaxin and others in carrying out the "reverse investigation." 
This caused two serious consequences for the investigation movement in Tangshan Munici- 
pality: the first was that they continued to push an ultraleftist line and persecute 

the cadres and masses. Victims of many old miscarriages of justice could not be cleared 
and rehabilitated, while new miscarriages of justice were perpetrated. The second was 
that they deliberately protected a mob of people who had risen to power through re- 
belling, persons whose thinking was gravely factionalist, and beaters, smashers and 
looters, and continued to allow these people to go on holding their leadership positions. 
This caused serious impurity in the leadership groups. 


The perverse actions of Xu Jiaxin and others in the investigation movement were naturally 
opposed by the cadres and masses, and many people wrote to the Central Committee exposing 
the problems in the municipality. At the time, however, some people actually protected 
Xu Jiaxin again and again, and he was actually "promoted" in 1979. Some people also 
directed the municipal CCP Committee to write a report stating that the problem of Xu 
Jianxin "has already been solved through rectifying work style." 


Actively Rehabilitating the Victims of New and Old Miscarriages of Justice, Seriously 
Rectifying the Leadership Groups at All Levels 


Xu Jiaxin left a great heap of problems for Tangshan Municipality. After his departure, 
the readjusted municipal CCP Committee studied the actual situation in the municipality, 
and decided to start by solving the problems of the "reverse investigation" so as to 
truly consolidate and develop the situation of stability and unity in Tangshan. They got 
to work on solving the leftover problems in two aspects. 


They first got a good grasp of clearing up and rehabilitating miscarriages of justice. 
By the end of February this year, victims of the great majority of the 13,900 mis- 
carriages of justice in the municipality had been cleared and rehabilitated. After 
carrying out meticulous investigation and analysis, the municipal CCP Committee decided 
to rehabilitate all those who had been defined as "members of the counterrevolutionary 
special detachment,'"' and also decided to print copies of this decision and send them to 
all communes, factories, mines and other basic-level units. The decision was also 
carried in the TANGSHAN LAUDONG RIBAO [TANGSHAN LABOR DAILY], TANGSHAN RIBAO, and 
KAILUAN KUANGGONG BAO [KAILUAN MINERS' NEWS], so as to eliminate any unhealthy lingering 
effects. Work of providing comfort and compensation for the families of those crippled 
or killed as a result of persecution in the miscarriages of justice was also carried 
out. Certain problems -hat the municipal authorities have not yet had time to solve are 
now gradually being solved according to circumstances. 
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Impurity of the leadership groups was the main obstacle to implementing the Central Com- 
mittee's series of guiding principles and policies. For instance, during the "Great 
Cultural Revolution," rebels in the Qixin cement plant fabricated 115 miscarriages of 
justice. For a long time they failed to implement the policies for those who suffered 

in this way, and when investigation was later carried out it was impossible to act 
according to the party policies because the plant party committee secretary himself was 
a questionable character. The municipal CCP Committee also discovered that certain people 
with serious problems were behaving in an extremely arrogant way, spreading sayings such 
as "10 years east of the river, 10 years west of it, nobody can say where the gunsight 

is aimed at now," "these 10 years were worth it; we can look both the living and the 
dead in the eye; we became officials and our relations too enjoyed comforts," and "it 
was not a case of me wanting or not wanting to become a member of the municipal CCP 
Committee Standing Committee, the fact is that you invited me to take the post. So I 
took it." Certain factional elements were still establishing ties in the shadows 

and spreading rumors to fool the people. Due to the fact that victims of large numbers 
of miscarriages of justice could not be rehabilitated, the cadres and masses were 
depressed and in low spirits and expressed doubt over whether the various tasks in 
Tangshan could be done successfully. As a result the progress of all work was very slow, 
and so on and so forth. All these things showed that the stability and unity that Xu 
Jiaxin spoke of while he was in Tangshan was a complete sham and a case of deceiving 
himself and others. The readjusted municipal CCP Committee therefore clearly under- 
stood that unless they completely rectified the leadership groups and transferred out 

of the groups those who had risen to power through rebelling, those with gravely fac- 
tionalist thinking, and the beaters, smashers and looters, it would be impossible to 
implement the Central Committee's principles and policies or rehabilitate the victims of 
miscarriages of justice. It would be even more difficult to ensure the shift of work focus, 
nor would it be possible to rely on leadership groups of that type to select and promote 
good successors. Hence, while rehabilitating the victims of miscarriages of justice, the 
municipal CCP Committee resolved to rectify the leadership groups: They would certainly 
not act with hesitation and softness of delay matters in solving all problems within 

the jurisdiction of the municipal CCP Committee. Rather a lot of people were affected 
because of Xu Jiaxin's painstaking efforts in Tangshan for more than a decade. The 
municipal CCP Committee specifically looked into this problem. In accordance with the 
provisions of the relevant Central Committee documents and the spirit of the speeches 

of leading central comrades on this issue, the municipal CCP Committee decided in light 
of Tangshan realities that the following categories of persons must absolutely not be 
allowed to remain in the leadership groups: 


1. Those who took part in or fabricated miscarriages of justice and extorted confessions 
under torture during the 10-year catastrophe, those who took part in beating, smashing 
and looting and planted stolen goods on people to frame them, those whe harbored grudges, 
those who rose to power through rebelling, and those who received special promotion and 
rewards and boosted their own interests during the "two breakthroughs." 


2. The various categories of persons pointed out by the Central Committee. 


3. Those who actively pushed the ultraleftist line during the "Great Cultural Revolution" 
and who even today are still unwilling to break away from the ideological system of 

Lin Biao and the "gang of four," and who have also taken an antagonistic attitude, pas- 
sively resisted, or ostensibly complied with but acutally opposed the line, principles 

and policies laid down since the third plenary session. 


4. People who made serious mistakes during the tyranny of Lin Biao and the "gang of 
four" and still refuse to examine or understand their mistakes, or people who have 
clamored for reversal of the verdicts on them even though they were treated with 
leniency. 
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5. Those who still pursue factionalism, form factions and gangs and split party unity, 
and who refuse to mend their ways despite repeated education. 


6. People with bad political qualities who consistently take a doubledealing attitude 
in politics, trim their sails to the wind and are good at engaging in speculation and 
turning on all kinds of tricks. 


Specific methods of handling these categories of people have been decided on in light of 
the seriousness of their mistakes, the degree of people's anger against them and their 
attitude toward understanding and correcting their errors. Some have been arrested to 
be dealt with by law, some have been expelled from the party, some have been sent back 
to their original units to take part in labor, while others have been demoted. People 
who made serious mistakes yet have been able to recognize their mistakes in recent years, 
have displayed repentance in their actions and truly possess knowledge and ability in 
work have been retained in their post-, to bring their role into full play. While 
rectifying the leadership groups, the Tangshan Municipal CCP Committee has paid special 
attention to rectifying the leadership groups of vital departments such as the organi- 
zation, public security, discipline inspection, and policy implementation departments 

of various units, and has thus gradually solved the problem of resistance to policy 
implementation. 


While solving the leftover problems of the "reverse investigation," the Tangshan Municipal 
CCP Committee has avoided raising a great hue and cry and has grasped the work both tightly 
and cautiously. They have repeatedly stressed that they must follow the mass line, 

carry out meticulous investigation and study, seek truth from facts, and avoid setting 

up rigid frameworks, putting forward demands for a certain proportion of people to be 
removed, and treating all cases the same way regardless of different circumstances. 
Nobody who has done wrong is allowed to get away with it; and nobody is unjustly framed 
in order to make up the numbers. The committee has carried out the work in an active 

and steady way. As a result, those retained in their posts enjoy ease of mind, while 
those dismissed basically have no complaints. The committee has ensured the purity of 
the leadership groups at all levels, and provided a reliable political guarantee for 
smoothly implementing the party's line, principles and policies. 


BEIJING URGES CARRYING FORWARD PATRIOTIC SPIRIT 


0W191813 Beijing Domestic Service in Mandarin 1200 GMT 19 Mar 81 


[Station commentator's article: "Carry Forward the Patriotic Spirit"] 


[Text] Activities of "five stresses" and "four beauties" are presently being carried 

out throughout the country. A basic requirement for beauty of the mind is to be patri- 
otic, upright and honest and to spurn what can harm national and human dignity. Apparent- 
ly patriotism is an important component in building a civilization with socialist spirit. 


Patriotism, which has been solidified over a long time, is the profoundest feeling toward 
one's own country. It is embodied in the spirit of dedicating oneself to the struggle 
for, and the safeguarding of, independence, prosperity and the honor of one's motherland. 
Our motherland is lovable. The Chinese people have a tradition of being patriotic 


China is an ancient country with age-old culture. A big country abounding in natural 
wealth, its rivers and mountains are aglow with beauty. Here countless great men and 
countless intelligent and diligent people have made brilliant contributions to the civili- 
zation of the world with their spectacular works and with the outstanding and magnifi- 


cent culture they have created. 


After the Opium War, China became a backward country after suffering from untold misery 
caused by imperialist aggression and the decadent feudal system. But the Chinese people 


never yielded. 
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In a century, out of avid love for their motherland and the people, countless people 
with lofty ideals gave up their lives one after another to probe for the truth that could 
save the country and the people. An epic chapter was written in this regard. 


Eventually they found Marxism, which is the best truth. With this truth, and proceeding 
from China's reality, the Chinese Communist Party led the Chinese people to carry out the 
most arduous struggle, overturned the three great mountains and built a new China. People 
have hailed: "Without the CCP, there would be no new China." 


In this new China, which has adhered to the socialist course under the CCP leadership, 
the people have become the masters of their country. After 31 years of hard work we have 
built nearly 400,000 industrial and communications enterprises. Compared with the early 
postliberation period, fixed industrial assets have increased more than 20-fold, and 
grain output has increased from 250 billion jin to more than 600 billion jin. Some 10 
million specialists have been trained. A fairly comprehensive industrial and economic 
system has been built. The people's living standards are much better than in prelibera- 
tion days. In these 31 years our country has become an important country that cannot 

be ignored. Our socialist motherland is indeed lovable. As a Chinese, one can be proud 
of oneself. 


However, some people lack this national self-respect and pride. Since our relations 
with foreign countries increased daily after the crushing of the gang of four, they .ave 
entered into a maze of worshipping anything foreign from the kingdom of parochial arro- 
gance. Some even crave certain decadent bourgeois life styles at any cost. They think 
that everything in China is bad. Such a self-belittling mentality, that the moon in a 
foreign land is fuller than in China, is extremely incorrect. 


Marxism tells us that a specific situation must be analyzed specifically. The capitalist 
countries of the West have spent 200 to 300 years modernizing their industry. While we 
should learn from certain things of their advanced science and technology, we must also 
realize the gloomy and ugly side of the capitalist system. Our country is a populous 
country with a poor foundation to start with. We have spent only 31 years in socialist 
construction. It is fully understandable that we are behind certain developed capitalist 
countries in science, technology and material living. This is absolutely not because 

of the shortcomings of the socialist system itself, but because the superiority of the 
socialist system has not been manifested in a short time. Moreover, the progress of our 
socialist construction has been delayed by the destruction during the tumultuous decade 
and by the mistakes we have made in our work. 


After the 3d Plenary Session of the 11th CCP Central Committee, we summed up our previous 

experiences and lessons and formulated a correct Marxist line. Our economic construction 

has shaken off the fetter of the "leftist'"' ideology and started taking the road of healthy 
development. Its prospect is extremely bright. 


Today the situation is gratifying, but there are also many problems. As the saying goes: 
"Every man has a share of responsibility for the fate of his country," and since the 


current economic readjustment and realization of the four modernizations are tasks given 
to us by history, each and every worker, peasant, soldier and intellectual and each and 
every Chinese person in our country must have high national self-respect and self- 
confidence, give full play to their patriotic spirit, love and safeguard our socialist 
motherland as if it were our mother or eyeball, and contribute wisdom, talents and 
strength to building our country into a highly democratic and highly civilized modern 
socialist power. 
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RENMIN RIBAO COMMENTATOR ON DEVELOPING TOURISM 


HK190538 Beijing RENMIN RIBAO in Chinese 2 Mar 81 p 2 
[Commentator's article: "Tourism Should Be Developed in the Course of Readjustment" ] 


[Text] Tourism is a newly developing business in our country which demands little 
investment but yields significant results. In developing tourism, we not only increase 
foreign exchange earnings from sources other than trade, but also promote friendship with 
people all over the world. In light of the existing demands and the available resources, 
we must further develop tourism while we are readjusting our national economy. 


Experience in recent years shows that we must further define the guiding principles of 
tourism. Compared with other countries, China is a country with a long history and 
splendid culture. There are abundant resources developing tourism. This is our 
advantage. However, we do have our disadvantages: since tourism is a newly developing 
business in our country, thus we are way behind other countries; moreover, our country has 
a poor material foundation to start with and we are short of experience in this field. 
Proceeding from this basic situation, we must have an overall plan when we develop 

tourism in the near future and we must try our best to promote it. Nevertheless, we must 
act according to the actual situation and make steady progress. Tourism is a department 
of comprehensive enterprise in the national economy. When tourists visit our country, 

we must provide them with hotels to stay in, food to eat, buses for transportation, scenic 
spots for sight-seeing and places to shop. These are all important components of tourism 
and must be arranged with great care. The extent to which we can do a good job in the 
above five aspects is closely linked with the limitations of our financial capacity, 
material resources and manpower and also with the cooperation of other departments. There- 
fore, tourism must be developed with careful planning, because haste makes waste and will 
have negative effects. 


When investing in hotel construction, we must devote more efforts to and concentrate on 
promoting certain main spots instead of setting up too many spots at once; neither should 
we adopt indiscriminate measures and disregard the actual situation. At present, there 

is a serious shortage of hotels in Beijing, Shanghai and Xian. In fact, there has been 

a pressing demand for hotels ever since tourism began in our country; 80 percent of 
tourists have to stay in Beijing for there are not enough rooms elsewhere to accommodate 
them. For every 1,000 beds added to Beijing hotels, the country will be able to receive 
70,000 more tourists. If Beijing, Shanghai and Xian do not have enough accommodations 

for tourists, other places will also be affected. Therefore, we must construct more 

hotels in Beijing, Shanghai and Xian and try every way to tap their potentials. On the 
contrary, there is no need to build more guesthouses and hotels in places where there is 

a sufficient supply of rooms. According to information a number of first-class guesthouses 
are reserved for high government officials or left unused. If we can make good use of these 
wasted rooms, we will be able to meet the pressing demand even if we do not build any 
guesthouses in the near future. However, the key lies in whether or not the departments 
concerned are willing to make those reserved rooms available. In view of the present 
financial difficulties in our country, we can expand or rebuild or raise funds to build 
some new ones in places where hotel rooms are in short supply. An example can be seen 

in Shaanxi Province where provincial organs, county organs and communes jointly invested 

in 3 small hotels to provide more than 400 beds; such practice should be prouoted. 


We must not open too many tourist spots all at the same time. At present, a total number 
of 122 municipalities and regions have been opened throughout the country to tourists. 
Some of these places naturally become "popular itineraries" while others are seldom 
visited by tourists. At present, a number of attractive tourist spots which have great 
potential for development have not yet been selected, therefore we must further readjust 
the choice of tourist spots. [paragraph continues] 
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We should bear in mind that quality is more important than quantity; when promoting 
tourism, we must aim at providing better quality of service rather than quantity. The 
opening and construction of all official tourist spots muet be included in the central 
or local national economic plans. We must construct basic tourist facilities, sucn as 
roads and environmental construction. When the people's living standard improves, 
tourism in China will correspondingly develop. The situation demands that we attach 
importance to constructing tourist spots and developing tourism. 


Developing regional tourism by joint ventures is a good method of strengthening the 
cooperation between neighboring provinces, readjusting tourist routes and balancing the 
flow of tourists. In developing regional tourism, we :.ust strive to promote the character- 
istics of the region and provide diversified activities so as to bring the superior 
features of tourist resources into full play. Take for example, the eastern region where 
tourism has only recently been promoted; we should promote the characteristics of the 
beautiful and serene scenes with nightingales flying among the long willows, springs 
murmuring beneath bridges and mountains dotted with pavilions and Chinese-st, le towers in 
the south of the lower reaches of the Chang Jiang; in the region of Yunnan, Hubei and 
Sichuan Provinces which have been opened recently, we should promote the characteristics 
of the famous, magnificent and precipitous mountains and great rivers which flow 
vigorously, as well as other historical spots. If regional tourism is well developed, 
more tourists will certainly be attracted, thus the burden on the "popular itineraries" 
will be lessened. Provinces promoting regional tourism must support each other, treat 
each other equally, promote mutual benefit, carry forward the fine work style and take 
the overall situation into consideration. When promoting regional tourism in inland 
provinces, departments concerned must help transport tourists from harbors to the inland 
areas in order to facilitate the turnover of tourists. Regional tourism is a newly 
developing business, all sectors must support it. 


Although we stress the development of tourism in the course of readjustment, we must not 
slacken other essential readjustment and reform; it is of key importance that we improve 
the attitude and quality of service, train a group of high-level interpreters, tourist 
guides, and management and service personnel. They are closely related to the further 
development of tourism. Tourism is a scientific subject and we must pay attention to the 
tourist economy in order to strive for greater economic results with less investmenc. 


XINHUA VLEWS RESTRUCTURING, MERGING ENTERPRISES 


0W191955 Beijing XINHUA Domestic Service in Chinese 0732 GMT 19 Mar 81 


[XINHUA reporter's commentary: "Raise Economic Returns Through Restructuring and 
Merging" ] 


[Excerpts] Beijing, 19 Mar (XINHUA)--Since the convocation of the 3d Plenary Session of 
the llth CCP Central Committee, industrial and transportation departments in various 
localities have experimented with restructuring industry according to the principle of 
specialization and coordination. Last year some enterprises began to experiment with 
various forms of economic merging. According to statistics, by the end of 1980, 1,973 
specialized companies and general plants had bee» organized and established in China 
through restructuring and merging. Over 5 percent of the nation's total number of enter- 
prises underwent restructuring and merging, 31 percent of them in Shanghai, Beijing and 
Tianjin Municipalities. Results have shown that rational restructuring and merging of 
industrial and transport enterprises is a way to raise economic returns. 


Through establishing a heat treatment center by concentrating Nanjing Municipality's heat 
treatment equipment and the technical personnel from varous enterprises, productivity 

has increased by over 40 percent while power consumption and production costs have declined 
by more than 30 and 10 percent respectively. The above results were achieved through 
rendering unified service to the enterprises concerned. 
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Practice in various localities has shown that restructuring and merging of industry is 
an inevitable trend because management can thus be improved. The restructuring and 
merging of industry is rather complicated. A program for implementation should be drawn 
up through investigation, study, discu:sion and planning in order to achieve even better 
economic returns. 


LINKING PONUS TO OPERATION PERFORMANCE EXTOLLED 


OW191447 Beijing XINHUA Domestic Service in Chinese 0744 GMT 19 Mar 81 


[Summary] Tianjin, 19 Mar (XINHUA)--'"'The Tianjin monosodium glutamate plant has achieved 
marked success in heightening its workers' sense of responsibility and improving economic 
results in production by linking bonuses with the system of responsibility in operations. 


"Before a strict system of personal responsibilities was established, nobody in the plant 
was held responsible for problems or production achievements. Because of a lack of 
administration, plus the egalitarian trend in distributing bonuses, worker morale was low, 
output of monosodium glutamate was low, quality was poor and production costs high." In 
the first half of 1979, the production cost for each kilogram of monosodium glutamate was 
1.37 yuan higher than the Shanghai monosodium glutamate plant. 


Later the plan started establishing its system of responsibility in production, linked 
bonuses to operational performances and tried to catch up with its Shanghai counterpart. 
Egalitarian practices were replaced by a system of fixing production quotas and by assess- 
ing bonuses according to output, quality, consumption of raw materials, workers’ coordina- 
tion and attendance, operational safety and sanitation. The effects of this reform have 
bene significant. By the end of last year the plant already had caught up with its 
Shanghai counterpart in most economic targets. 


"XINHUA editor's note: Over the past 2 years, as a result of implementing the system of 
responsibility in production and the principle ‘to each according to his work’ in the 
rural areas, peasant working enthusiasm has been aroused and the situation of production 
has been improved as the peasants’ performance is closely linked to their income. The 
Tianjin monosodium glutamate plant's practice of linking bonuses with the system of 
responsibility in operations has likewise achieved salient effects by arousing worker 
enthusiasm. 


"Today the problem concerning 'to each according to his work' has not yet been properly 
resolved and the problem of distributing bonuses in an egalitarian way still exists in 
most plants. The practice of linking bonuses with the system of responsibility in produc- 
tion can resolve such problems as rules and regulations not being followed, a lack of 
sense of responsibility and inattention to economic results. The egalitarian tendency in 
distributing bonuses can also be resolved." 


WORKERS EDUCATION CHAIRMAN INTERVIEWED 19 MAR 


OW191220 Beijing XINHUA in English 1211 GMT 19 Mar 81 


[Text] Beijing, 19 Mar (XINHUA)--Vocational training has become a top priority, along 
with China's modernisation drive and economic readjustment, says Yuan Baohua, chairman of 
the national committee in charge of workers’ education. A meeting will be held starting 
tomorrow in this city to discuss the matter. 
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Yuan Baohua, who has also been appointed minister in charge of the State Economic Commission 
recently, points out in a XINHUA interview today that now is the best time to upgrade the 
educational level of China's workers. With the present readjustment, he says, a number of 
workers have not yet been channeled to different industries. There will be an interval 
before largescale economic development takes place and the time should be fully utilized. 


He says it would be short-sighted if the opportunity were ignored. China's modernisation 
requires well-educated workers and competent managerial staff with professional know-how. 
Though the present staff and workers fall short of this demand, they should net be dis- 
carded, instead, their abilities should be upgraded. With this in mind, Yuan says, the 

State Council set up the National Committee in Charge of Workers’ Education last April. 

The predominant work of the committee since then has been investigation and assessment. 

Four groups were sent to ten provinces, municipalities and autonomous regions and the results 
are now back. 


The forthcoming national conference will be attended by deputy provincial governors, deputy 
mayors, vice chairmen of autonomous regions in charge of education from across China and 
leading members of various education ministries. "We foresee an immense development in 
workers' education after problems and methods are resolved at the national conference," 
Yuan says. 


BEIJING TRUST-INVESTMENT CORPORATION OPENS 


0W181556 Beijing XINHUA in English 1512 GMT 18 Mar 81 


[Text] Beijing, 18 Mar (XINHUA)--The Beijing Trust and Investment Corporation, a compre- 
hensive financial enterprise intended to arrange and absorb investments from Hong Kong, 
Macao and Taiwan compatriots, Overseas Chinese and foreigners recently signed a protocol 
with the Bank of Tokyo and has opened negotiations with businessmen from the United States, 
Southeast Asian countries, Hong Kong and Macao. 


With capital assets of 30 million yuan (RMB), the corporation will conduct credit and trust 
business in an effort to promote China's modernization and Beijing's economic development. 


Specifically, the business of corporation includes: absorb investment and trust deposits 
in foreign exchange; accept loans in foreign exchange from Hong Kong, Macao and abroad; 
arrange investments in either foreign exchange or RMB in both domestic and foreign enter- 
prises, joint ventures using Chinese and foreign investment and enterprises owned by Over- 
seas Chinese; extend medium- and long-term loans in foreign currency and RMB within China; 
organize technical cooperation with other countries; and handle leasing, consultancy and 
trust businesses, acting as agents to purchase houses of goods, look for sales agents and 
keep valuables. 


All investment and trust deposits handled by the corporation will be, for the time being, 
in U.S. dollars, Hong Kong dollars or British sterling. Terms cover one year, three years, 
five years, seven or 10 years. Capital and interest derived from investment and trust 
deposits may be deposited in China or remitted abroad. 


The corporation is attached to the Beijing branch of the Bank of China, but maintains 
independent business accounting. 
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PROCURATORATES INTENSIFY ECONOMIC CRIME INSPECTION 


0W192135 Beijing XINHUA Domestic Service in Chinese 1230 GMT 19 Mar 81] 


[Text] Beijing, 19 Mar (XINHUA)--According to ZHONGGUO FAZHI BAO [CHINESE LAW JOURNAL] 
people's procuratorates at all levels throughout the country have achieved remarkable 
success in intensifying their economic inspection. According to statistics of the 
people's procuratorates and military courts in 29 provinces, municipalities and auton- 
omous reyions, a total of 14,352 cases of various types of economic crimes were 
investigated in 1980, and the handling of 11,392 cases, or 79 percent, have been 
completed. Among the 6,626 who were prosecuted at various people's courts, 3,162 have 
been found guilty. The remaining cases are still being processed. 


Of all the economic cases investigated, 85 percent were cases concerning corruption, 
unauthorized and abusive felling of trees and major accidents due to negligence. The 
others were cases concerning dereliction of duty, giving and accepting bribes, falsify- 
ing trademarks and various types of tax evasions. 


After prosecuting by the procuratorates, some major corruption cases have been punished 
by the court according to law. Lin Tianfu, vice chairman of the Overseas Chinese 
federation of Xianyou County, Fujian, who had embezzled 190,000 yuan in overseas 
remittances, has been given a suspended death sentence. Zhang Shiqui, a cashier of the 
Miaowan procurement station of the Zhuhai municipal aquatic products company, Guangdong, 
who had embezzled 226,000 yuan, was given a life sentence according to law. Thanks to 
the procuratorates' investigation of economic crimes, tremendous losses have been 
retrieved by the state. 


Working in coordination with the public security, courts and other departments 
concerned, the people's procuratorates at all levels have now directed their attention 
to cases invelving illegal retention of profits and various types of tax evasion by 
some enterprises during the current economic readjustment and when economic reform is 
being experimented with at certain selected units. To ensure implementation of the 
principle of further readjusting the economy and achieving greater political stability, 
they have als~ directed their attention to cases concerning illegal distribution or 
embezzling of property of those enterprises which have been closed down, suspended, 
merged or transformed, as well as to cases involving smuggling, speculation and 
profiteering conducted by some enterprises, establishments and official and mass 
organizations. 


EXCHANGE CONTROL OFFICIAL HOLDS PRESS CONFERENCE 


OW191542 Beijing XINHUA in English 1501 GMT 19 Mar 81 
{China Continues 7o Accept Reasonable Foreign Bank Loans"--XINHUA headline] 


[Text] Beijing, 19 Mar (XINHUA)--In the present period of economic readjustment, China 
will continue to use foreign funds, mostly government loans and loans from interna- 
tional organiza-ions, and will also accept loans issued by foreign commercial banks if 
their conditions are fair and reasonable, Chang Yanqing, deputy director of the State 
General Administration of Exchange Control (SGAEC), told Chinese and Beijing-based 
foreign correspondents as well as press officials of foreign embassies at a press 
conference here this afternoon. 


In her modernization drive, China relies chiefly on herself for funds needed, the 
deputy director stressed. But, he said, China will also make full use of foreign 
funds. Asked about whether China's tightening of foreign exchange control will affect 
her normal economic exchanges with foreign countries and with Hong Kong and Macao, 
Chang Yanging said no. He said China is short of foreign exchange funds and the 
limited funds must be used to produce the best performance. "Expenditure must be kept 
within income to ensure a balance in international payments." So the effort is 
designed to promote China's economic relations with foreign countries and regions, he 


added. 
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Foreign firms and dealers who are engaged in economic, trade and monetary businesses 
within China, he pointed out, will be protected so long as their business activities are 
legitimate and they abide by China's laws, decrees and the provisional regulations for 
exchange control. As is known to ail, the SGAEC deputy director noted, any government 
and its official monetary organizations adopt necessary monetary regulations for the sake 
of state interest. 


Some problems have cropped up in the course of implementing the provisional regulations 
for exchange control, Chang Yanqing said, and to improve the situation, efforts are being 
made to work out detailed provisions and they are soon to be published part by part. 

The SGAEC deputy director added that China is also studying ways to improve the use of 
foreign exchange certificates which, foreign friends and tourists say, have caused 
inconvenience to them. 


BRIEFS 


COMPUTER MEMORY PRODUCED--Beijing, 17 Mer (XINHUA)--A new computer memory has been 
successfully trial produced by the institute of semiconductors under the Chinese Academy 
of Sciences. The new memory, termed "16k bit N-channel metal-oxide-semiconductor (MOS) 
dynamic random access memory", comes up to world standards, according to an institute 
spokesman. Work on the new memory began in 1980 under the direction of Wang Shouwu and 
Lin Lanying, semiconductor specialists and deputy directors of the institute. [Text] 
{Beijing XINHUA in English 1232 GMT 17 Mar 81 OW] 


ENVIRONMENTAL BEAUTIFICATION MOVEMENT--Beijing, 14 Mar (XINHUA)--The Ministry of Forestry 
and the General Administration of Urban Construction have recently issued a circular 
calling on all localities throughout the country to launch a campaign to protect trees and 
flowers in the course of promoting education on decorum. The circular says: To promote 
tree and flower planting and protection of trees and flowers among the masses of people, 
especially among the young people, not only is a necessary step to cover our cities with 
trees, but also is an important part of building a socialist spiritual civilization. In 
the course of promoting decorum and courtesy, all forestry departments and urban park 
adminstrations throughout the country should regard protection of trees and flowers as an 
important task and carry it out extensively. [Beijing XINHUA Domestic Service in Chinese 
1135 GMT 14 Mar 81 OW] 


FILM WORK--The national forum on rural film work was held in Hunan's Changsha City from 

4 to 14 March. Attending the forum were responsible personnel from various departments in 
each province, autonomous region and nunicipality; and representatives of the Finance 
Ministry, the Culture Ministry and the General Administration of Building Engineering, 
totaling 120 persons. The achievements and experiences in establishing movie theaters and 
ticket-selling centers in town areas and in developing rural film projection work were 
reported by the representatives of movie theaters in Sichuan, Hubei, Liaoning, Hunan and 
several prefectures and counties in other provinces of the country. The forum also dis- 
cussed the development of film projection in old revolutionary bases, national minority 
areas and border regions. [Changsha Hunan Provincial Service in Mendarin 2315 GMT 

14 Mar 81 OW] 


BEHAVIORAL SCIENCE SYMPOSIUM--Beijing, 9 Mar (XINHUA)--A symposium on behavioral science 
recently held in Beijing stressed the need of ideological-political work in enterprise 
management. The symposium, held from 3 to 8 March, was jointly sponsored by the China 
Associaion of Enterprise Management and the China Mechanical Engineering Society, and was 
attended by over 100 experts, scholars and factory cadres. Participants also called for 
popular education in communist ethics, which provides the criteria for human relations. 
[Beijing XINHUA Domestic Service in Chinese 1216 GMT 9 Mar 81 OW] 


I. 20 Mar 81 PEOPLE'S REPUBLIC OF CHINA 01 
EAST REGION 


SHANGHAI PROPAGANDA DEPARTMENT HOLDS MEETING 


OW200624 Shanghai City Service in Mandarin 2300 GMT 19 Mar 81 


{Text} The Propaganda Department of the Shanghai Municipal CCP Committee met 13-17 
March to exchange experiences of the various propaganda departments in studying the 
documents of the central work conference and the decisions made by the central author- 
ities with regard to the current policy on newspapers and journals, and on braodcast, 
television and propaganda work. In his speech delivered at the meeting, Chen Yi, deputy 
secretary of the municipal CCP Committee and director of the Propaganda Department, said: 
Shanghai has scored remarkable achievements in doing newspaper, journal, broadcast and 
television work in recent years. This is the result of implementing the guidlines laid 
down by the 3d Plenary Session of the llth CCP Central Committee. There are still some 
localities where not enough efforts have been made, and there are still some shortcomings, 
even serious shortcomings. All this is mainly attributable to the lack of understanding 
of the guidelines laid down by the 3d Plenary Session of the llth CCP Central Committee. 
From now on we must make use of the method of criticism and self-criticism to eradicate 
the left ideas and do propaganda work well in popularizing the line, principles and 
policies laid down by the 3d Plenary Session of the llth CCP Central Committee so as to 
further promote economic readjustment and achieve political stability. 


Attending the meeting were more than 600 people, including cadres in Shanghai's newspaper, 
broadcast, television and publication departments and responsible persons of the 
propaganda departments of various counties, districts and bureaus. Speaking at the 
meeting were 11 comrades from JIEFANG RIBAO, WEN HUI BAO, Shanghai XINHUA branch, Shanghai 
Broadcasting Administration, Shanghai people's broadcasting station, Shanghai television 
station, Shanghai Municipal Bureau of Publications, Shanghai QINGNIAN BAO and Shanghai 
branch of the CHINA NEWS AGENCY. 


Those who spoke at the meeting believed: Since the convocation of the 3d Plenary Session 
of the llth CCP Central Committee, Shanghai's publication departments have actively 
popularized the line, principles and policies worked out since the party's 3d plenary 
session, and criticized and struggled against those erroneous words and deeds which 
doubt, resist and deviate from the guidelines set by the party's 3d plenary session. 
They have vigorously done propaganda work in discussing the criteria in verifying truth 
and in implementing the Marxist ideas and line. They have also extensively and contin- 
uously done propaganda work in redressing the frameups and false and wrong cases; in 
implementing policies in various fields; in eliminating chaos and restoring order; in 
strengthening socialist democracy and the socialist legal system; in educating young 
people; in shifting the focus of the party's work; in implementing the policy of read- 
justing, restructuring, consolidating and improving the national economy, and in further 
eliminating the pernicious influence of the left ideas in economics. 


Those comrades speaking at the meeting held: There remain serious shortcomings in doing 
propaganda work in Shanghai. Such shortcomings are mainly attributable to the lack of 
efforts in popularizing and implementing the four fundamental principles. Propaganda 
work in this regard has not been done regularly and systematically, nor has it been 
done enthusiastically, boldly and straightforwardly. In addition, some methods in doing 
propaganda work are not so convincing. Some of the reports fail to keep pace with the 
policy of the central authorities, while others are simply one-sided. Differing from 
facts, some of the reports have not been promptly corrected. Those comrades pledged to 
make improvements through various activities at the meeting. 


They emphatically pointed out: The main task in doing propaganda work at present is to 
continue eradicating the pernicious influence of the left ideas. Left ideas exist not 
only in economics, but also in propaganda work. Left ideas have permeated a number of 
theories and practices over a protracted period, finding expression in various fields of 
work. 
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Therefore, we must not underestimate the influence of left ideas. If we view the entire 
situation as a whole and look at this issue from the historical point of view, we must 
fully realize their harmful nature and the difficulties in overcoming them. In dealing 
with the trends of anarchism, individualism and bourgeois liberalism and certain trends 
that try to weaken, break away from or oppose the party leadership, we must criticize 
and educate openly or within the party to the extent of struggling against them if 
necessary. We must regard the popularization of the four fuidamental princi,les as our 
primary task, and do propaganda work in this regard regularly, earnestly, actively, 
boldly and straightforwardly. 


Comrade Chen Yi said: The propaganda work done by the journals, press, radio and tele- 
vision in Shanghai has in general followed the line of the 3d plenary session of the llth 
party Central Committee, and it should be confirmed that remarkable results have been 
achieved. The shortcomings that have emerged in the work are secondary. Attention 
should be paid to these shortcomings and efforts should be made to correct them. 


He pointed out: There are many reasons for these shortcomings. They have emerged mainly 
because the guidelines of the 3d plenary session of the llth party Central Committee 
have neither been studied thoroughly nor understood correctly. Therefore, in connection 
with the guidelines, we must study well the documents issued by the central work con- 
ference and relevant decisions by the central authorities on the principle concerning 

the current tasks for the propaganda work by journals, press, radio and television and 
we must apply the methods of criticism and self-criticism in eliminating leftist thinking 
and thoroughly breaking with leftist thinking, so that our future work can be done 
better and contributions can be made to promoting further economic readjustment and 
further political stability. 


Comrade Chen Yi said: Leftist thinking and mistakes have affected the whole party for 

a long time. Under the influence of the thinking that the left inclination is better 
than the right inclination, and the thinking that the left inclination involves methods 
while the right inclination involves stands, some of our comrades, particularly leading 
cadres, have cherished leftist ideas to varying degrees. Their leftist thinking may vary 
in degrees, and their consciousness may have come earlier or later. But there is no 
denying that they all cherish some leftist thinking. 


Some comrades do not have a clear understanding of the line of the 3d plenary session 

of the llth party Central Committee and may even have some conflicting ideas. It is 
because they have not thoroughly broken with leftist thinking. At present some comrades 
still believe economics is mainly affected by leftist thinking while the superstructure 
is mainly affected by rightist thinking. Such a view is not correct, either. Leftist 
thinking and mistakes are issues that affect the whole situation or the principal stream. 
Efforts should be made to eliminate leftist thinking and correct leftist mistakes. 
Leftist thinking and mistakes should never be underestimated, as they have affected 
every aspect of our ideology and our work. 


We should neither ignore nor lower our guard against the bourgeois trend of liberaliza- 
tion that has emerged in our society. We must do some work in criticizing those comrades 
with mistaken ideas and lead them back to the correct path. 


Comrade Chen Yi called on comrades of press, publishing, literary, art and film circles, 
as well as comrades engaged in propaganda work, to conscientiously study the current 
situation of our country, our party and the conditions of our people; sum up past ex- 
periences: and, under the guidance of the line of the 3d plenary session of the llth 
party Central Committee, get a clear understanding as to where the leftist mistakes lie 
and how to overcome them, so as to have a clearer and more conscious understanding in 
implementing the line of the 3d plenary session of the 11th party Central Committee. 
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REN ZHONGYI ADDRESSES GUANGDONG ECONOMIC CONFERENCE 


HK200930 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 19 Mar 81 


[Summary] The Guangdong foreign economic work conference ended on 19 March. The parti- 
cipants pointed out that it is necessary to actively and correctly apply special policies 
and flexible measures to achieve still greater development in foreign economic work. 

The conference was held in Guangzhou from 10 to 19 March. Ren Zhongyi, first secretary 
of the Guangdong Provincial CCP Committee, spoke at the conference. Liu Tianfu, secre- 
tary of the provincial CCP Committee and provincial governor, gave the summation speech 
at the conference. The participants revealed that a new situation has opened up in 
foreign economic work. 


“When compared with 1979, the foreign exchange earned from exports in 1980 wes increased 
by 31 percent, while imports increased by 25 percent. Both imports and exports exceeded 
the previously highest level ever recorded. Flexible trade measures continue to be 
developed." 


Last year, income earned from processing products with materials supplied by customers 
reached $11 million, an increase of 400 percent over 1979. Development of foreign trade 
has provided more jobs for the unemployed, and improved the people's daily life. 


Ren Zhongyi said at the conference: "Why should we say that the current foreign economic 
work must stress flexibility? Over the past few years, as in all 2spects of economic 
work, the main cause for problems in foreign economic work was due to the leftist in- 
fluence. The major shortcoming was excessively rigid control. To correct this protract- 
ed shortcoming, we must emphasize flexibility. Practice has demonstrated that the effects 
of flexible measures are good. Of course, we cannot say there are no problems. How- 
ever, all these are nonessential issues. In January and February 1981, the economic 
situation in our province was very good. Industrial procuction increased by 9.4 percent 
over the corresponding period of last year. By 10 March, income from revenue increased 

by 10 percent over the corresponding period of last year. 


“While emphasizing flexibility, we must not dismiss the importance of centralization 

and unity. Things that should be centralized and unified must be centralized and unified, 
and we must not each do things in our own way. We must ensure the fulfillment of the 
procurement tasks for revenue and important products. We must also be concerned for 

the interests of the state, the collectives and the individual and place the interests 

of the overall situation in the first position. 


"The party committees and governments at all levels should include foreign economic work 
on their important daily agenda." 


QIAO XIAOGUANG AT GUANGXI GRAIN BASE CONFERENCE 


HK190617 Nanning Guangxi Regional Service in Mandarin 1130 GMT 18 Mar 81 


[Summary] The Guangxi Regional CCP Committee and People's Government held a conference 
on commodity grain bases from 11 to 17 March. Regional CCP Committee First Secretary 
Qiao Xiaoguang gave a summation report on 17 March. Qin Yingji, secretary of the 
regional CCP Committee and chairman of the regional People's Government, and Xiao Han, 
secretary of the regional CCP Committee and vice chairman of the regional People's 
Government, spoke at the opening session on 11 March. Representatives of 11 communes 
and of departments concerned also spoke. 


Despite particularly severe natural disasters, the 150 commodity grain base communes in 
the region increased grain production by 140 million jin over 1979, accounting for 74.6 
percent of the increase in grain production on state-owned and collective units in the 
region during the year. 
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These communes procured 41.2 percent of the region's total trade grain. "The state 
supported the mountain areas in addition to solving the urban requirements by getting 
more grain from the commodity grain bases. During the year the region allocated 200 
million jin of grain to readjust procurement quotas in mountain areas and on communes 
and brigades with low grain ration levels. As a result those places were able to take 
advantage of their own superior features and develop forestry and diversification." 


Practice has proven that the establishment of commodity grain bases suits the realities 
of the region and the needs of the peasants. It accords with objective economic laws. 
The conference held: "We must continue to run commodity grain base communes, and run 
them still better." The conference held that the following tasks should be done well: 


1. Continue to strengthen the building of the commodity grain bases. By 1985, such 
communes should be reaping grain yields of 1,200 to 1,500 jin per mu, and every person 
should provide 300, 500 or 1,000 jin of commodity grain, and should receive an average 
income of 200, 300 or 400 yuan. Every person should produce an average of 100 jin of 
fruit and 100 jin of meat, and then proceed to raise his own consumption level to these 
levels. It is therefore necessary to promote agricultural capita) construction, 
especially water conservancy, in order to improve the production conditions. It is also 
necessary to promote and popularize agricultural science. 


2. The bases must also become hog production bases. "For many years the commodity grain 
base communes in Guangxi have concentrated efforts on increasing chemical fertilizwer 
production. This has caused the soil to suffer organic deficiency and to harden, and 
yields have been unable to rise. On many such communes agricultural production costs 

are high, and they increase production without increasing income. It is necessary to 
raise more hogs and get more agricultural and domestic manure in order to change this 
situation.” Apart from encouraging the peasants to raise hogs, it is also necessary to 
revive and develop collective hog-raising. 


3. Vigorously develop diversification and commune and brigade enterprises. About 30 
percent of the labor force can be assigned to diversification. 


EMPHASIS PLACED ON FAMILY PLANNING IN HUBEI 


Provincial Conference 
OW200126 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 19 Mar 81 


[Text] The provincial conference on family planning was held in Wuchang 6-13 March. 
Taking the guidelines of the central work conference as its guiding principle, the 
conference summed up the province's family planning work in 1980, exchanged experiences 
and discussed tasks for promoting family planning in our province this year. The con- 
ference held that our province achieved remarkable results in promoting family planning 
last year, with a fairly fast drop in the population growth rate and with several major 
quotas tying records. However, current control over population growth does not quite 
suit the needs of the readjustment of the national economy. Family planning has not 
been popularized all over the province, with efforts of several counties falling behind 
others. While efforts should be made to promote further economic readjustment beginning 
this year, efforts should also be made to strengthen leadership over family planning 
and to strengthen ideological and political work in this concern so as to promote 
further control over population growth. 


The conference held that to do this year's family planning well, it is necessary to 
continue to vigorously publicize and implement the relevant documents issued by the 

CCP Central Committee; to vigorously advocate late marriage and late birth; to vigorously 
advocate and implement the principle of "one child per couple," to strengthen ideological 
and educational work and to conscientiously implement the relevant policies. 
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The conference called on leadership at all levels to list family planning as a major 
item on their agenda. All localities must work out their own targets for controlling 
population growth based on the demands set by the provincial CCP Committee and in 
accordance with actual conditions of their own localities and fulfill their plans 
gradually. Advanced units and individuals should be enthusiastically commended so that 
they may become more advanced. 


Those leaders who lack knowledge and experience in this work as well as leaders of those 
units and localities that fall behind in this work should try to deepen their understand- 
ing, inspire enthusiasm in this work and improve their work. All CCP and CYL members, 
particularly leading cadres, must play exemplary and leading roles in promoting family 
planning and make efforts to do a good job in ideological work on discipline. 


\ 
The system of rewards, penalties and regulations that has\ been implemented should be 
strictly enforced. It is also necessary to further integrate the enforcement of the 
regulations on rewards and penalties with the promotion of\ family planning and promote 
further coordination among various departments concerned sd as to contribute to bringing 
about a drop in the population growth rate. \ 
Comrades Chen Pixian, Han Ningfu and Li Fuquan attended and addressed the conference. 
Comrade Li Fuquan made a concluding report at the conference. 


Radio Commentary 
OW200358 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 19 Mar 81 
[Station commentary: ''Change Prevailing Habits and Customs, Promote Family Planning Well1"] 


[Excerpts] Family planning entails profound ideological revolution that involves some 
ideas cherished by the people of various circles. To promote family planning, it is 
necessary to strengthen ideological education and change prevailing habits and customs. 
Major iceas obstructing the promotion of family planning include such old ideas and cus- 
toms as men are superior to women, more chililren provide greater happiness, and there are 
three major offenses against filial piety, with the gravest one being failure to produce 
an heir. To those who have such worries, it is all right to have one boy, but if they 
have only one girl, they insist on having another child. Such ideas are feudal, regard- 
ing men as superior to women. 


It should be pointed out that socialist society, in which the system of public ownership 
of the means of production is implemented, is completely different from the old society. 
The ideas of bringing up children in preparation for old age and more children provide 
greater happiness are old ones left over from the old society, in which the system of 
private ownership was implemented. Under the socialist society based on the system of 
the public ownership of the means of production, the relationship between men has changed 
profoundly. The new socialist habits of showing mutual concern, helping each other, 
being selfless, finding pleasure in helping others, showing respect for the old, and 
taking good care of children are being fostered and developed at the moment. 


With the development of the communist morality, not only our own children but also the 
whole of society will show greater respect for the old, and better care will be given 
them. If we still view various problems by sticking to the old idea of bringing up 
children in preparation for old age then there will no family planning, and the popula- 
tion will increase by great numbers. This will affect not only the relationship between 
economic development and population growth but also the improvement of society. This 
will inevitably increase the burden on the family and affect support for the old. 


Family planning is a good policy that takes into consideration the interests of the 
people, of the country and our future generations and that aims at promoting the 
people's well-being. We must do away with the old ideas and foster new ones. With the 
heightening of our understanding, we can change prevailing habits and customs and make 
greater achievements in family planning. 
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HUNAN RADIO URGES ELIMINATION OF LEFTIST THINKING 


0W192335 Changsha Hunan Provincial Service in Mandarin 1100 GMT 19 Mar 81 
{Station short commentary: "Advanced Units Also Must Eliminate Leftist Thinking"] 


[Text] The example of (Xihu) Commune in Hengyang Municipality just reported by the 
station clearly shows that advanced units must also eliminate leftist thinkir 3. 


At present, the province's party committees in various localities and the broad masses 

of cadres are studying the guidelines of the central work conference. How can we further 
broaden the study in a profound manner? It deserves note that leaders of some advanced 
units, crediting themselves with good work in the past, are too complacent and arrogant 
to admit that they are also affected by leftist thinking. Consequently, they are not 
conscious of the need to eliminate such thinking. If this ideological hindrance is not 
removed, things of the left cannot be thoroughly eliminated and it would be difficult 

to unify our thinking along the party's line, principles and policies since the third 
plenary session. 


Certainly the province's many advanced units have scored great achievements in production 
and have made some contributions toward the province's industrial and agricultural 
development. However, we must not fail to see that, over the past 20 years and more, we 
have been affected by leftist thinking both in work and in daily life. Leftist 

thinking and mistakes are bound to affect every one of us. Therefore, all our comrades 
are affected by leftist thinking, though the degree of influence varies. For example, 
some units in the province, particularly some advanced models in learning from Dazhai, 
are still affected and impaired by leftist ideas of Dazhai in rural work, such as cutting 
the tail of capitalism, formalism and arbitrariness in production. We must not under- 
estimate the influence of leftist thinking. In the course of studying the guidelines of 
the central work conference, we must not be burdened by our past achievements. Instead, 
we must learn from Hengyang Municipality's (Xihu) commune party committee in overcoming 
complacence and arrogance. Through criticism and self-criticism, we must consciously 
eliminate the erroneous leftist influence and do a better job in our work and production. 


BRIEFS 


GUANGXI SPRING FARMING--Nanning, 15 Mar (XINHUA)--A struggle to combat drought and carry 
out spring farming is being launched in the rural areas of Guangxi Zhuang Autonomous 
Region. By early March, 36 million jin of early rice seedlings were transplanted over 
more than 1 million mu of paddy fields, and the sown acreage under early maize was 50 
percent more than the corresponding period of 1980. Owing to a sustained dry spell since 
early spring, rainfall throughovt the region is 20 to 40 percent below normal. According 
to estimates by the departments concerned, the amount of water in storage is only enough 
for transplanting 15 million mu of early rice, and the water for an additional 4 million 
mu of early rice must wait for rainfall or be solved by waging an antidrought struggle. 
The regional People's Government has allocated a special fund of 2 million yuan and 15,000 
dun of diesel oil to support the struggle against drought. [Beijing XINHUA Domestic 
Service in Chinese 0215 GMT 15 Mar 81 OW] 


HUNAN AFFORESTATION--Since last winter, both the urban and rural people throughout Hunan 
Province have been busily engaged in afforestation work. As of early March, some 2.13 
million mu of land has been afforested and some 150 million trees have been planted on 


various plots available throughout the province. [Changsha Hunan Provincial Service in 
Mandarin 2315 GMT 11 Mar 81 OW] 


HUNAN TOBACCO--Tobacco production in Hunan Province this year is better than in previous 
years, thanks to the attention showed bv leadership at all levels and the departments 
concerned. As of the end of February, the province had planted more than 720,000 ™U of 
tobacco. [Changsha Hunan Provincial Service in Mandarin 2315 GMT 13 Mar 81 OW] 
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SICHUAN PEOPLE'S CONGRESS STANDING COMMITTEE MEETS 


HK200138 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 19 Mar 81 


[Summary] The eighth meeting of the Fifth Sichuan Provincial People's Congress Standing 
Committee opened in Chengdu on 19 March. The main agenda of the meeting consists of 
conveying the spirit of the 17th meeting of the 5th NPC Standing Committee and the 
speeches of Comrades Peng Zhen and Peng Chong at a forum of responsible comrades of 
provincial, autonomous regional and municipal People's Congress Standing Committees who 
attended the meeting as observers; listening to reports on economic readjustment. on 
straightening out prices, and on direct elections at county level; discussing draft safety 
regulations for factories, mines and other enterprises in Sichuan; discussing and deciding 
on the date and the main agenda of the 3d session of the Sth provincial People's Congress; 
organizing inspections by provincial people's deputies before the session; and electing 
replacement deputies to the 5th NPC. 


At the opening session, provincial People's Congress Standing Committee Vice Chairman 
Li Zhongyi conveyed the spirit of the 17th meeting of the 5th NPC Standing Committee and 
the important speeches of Comrades Peng Zhen and Peng Chong. 


In the afternoon Vice Governor He Haoju delivered a report on further promoting economic 
readjustment work in Sichuan. He pointed out: "In order to combine accomplishing this 
year's readjustment target with attaining the long-term tasks of readjustment. we must 
further enhance our understanding of the principle of economic readjustment. We must do 
everything possible to reap an all-round bumper harvest this year. We must strive to 
promote output of consumer goods. We must do well at handling problems arising in the 
aftermath of halting or suspending construction projects and closing and suspending 
enterprises. We must strengthen financial management and get a good grasp of producing 
and conserving energy. We must open up more ways to solve the employment problem. 


"We must continue to consolidate and develop the situation of stability and unity, uphold 
the four basic principles, bring socialist democracy into play and put the socialist legal 
system on a sound basis in order to ensure the smooth progress of economic readjustment. 

We must strengthen the unified leadership of party and government, advocate subordinating 
our efforts to the entity and taking the overall situation into account, and enhance our 
sence of responsibility as masters of the country." So long as we revive and carry forward 
the Yanan spirit, the pioneering spirit of the early post-liberation years, and the spirit 
of overcoming difficulties in the early 1960's, we will be able to achieve readjustment 

and ensure the success of the socialist cause. 


Provincial People's Congress Standing Committee Chairman Du Xinyuan and Vice Chairman Li 
Linzhi presided at the 19 March session. Also present were Vice Chairmen Zhang Xiushu, Liu 
Ziyi, Tong Shaosheng, Li Zhongyi, Gu Zhibiao and Liu Yunbo. Vice Governor Peng Dixian, 
provincial Higher People's Court President Zhang Ziying, and provincial Deputy Procurator 
(Liu Youe) attended as observers. 


BRIEFS 


YUNNAN MINORITY TOURISTS--Kunming, 18 Mar (XINHUA)--More than 300 commune members of the 
Dai, Benglong, Achang, Jingpo and Va minority nationalities have since last winter joined 
the influx of tourists into Kunming, capital of Yunnan Province, according to Kunming's 
tourism departments. This number is unprecedented for minority peoples in remote areas 
in Yunnan Province because formerly the vast majority’ could not afford to spend money on 
travel for pleasure. [Fxcerpt] [Beijing XINHUA in English 0207 GMT 18 Mar &. OW] 
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HEILONGJIANG'S YANG YICHEN ADDRESSES PARTY MEETING 


0W191913 Beijing XINHUA Domestic Service in Chinese 0046 GMT 19 Mar 81 


[Text] Harbin, 19 Mar (XINHUA)--Yang Yichen, first secretary of the Heilongjiang Provin- 
cial CCP Committee, recently stressed that in studying the guidelines of the central work 
conference we should pay attention to studying how central leading comrades applied 
materialist dialectics to directing their work during the conference. He said that while 
trying to grasp the essence of the central leading comrades' speeches, we should also try 
hard to understand how they analyzed the situation and summed up historical experiences 
using materialist dialectics and, on the basis of their analysis and summing up, decided 
on a policy of further economic readjustment and political stability. We need to under- 
stand this in order to raise our own ideological and leadership levels and to heighten our 
consciousness of upholding the principle of seeking truth from facts in our various tasks. 


Yang Yichen made the above statement in a speech at a recent work meeting of the 
Heilongjiang Provincial CCP Committee. In his speech he also discussed three things he 
had learned about the use of materialist dialectics to direct work during the central work 
conference. 


1. It is necessary to learn how to use the tenet of a dialectical relationship between 

the general and the individual in directing our work. The relationship between the general 
and the individual of contradiction can also be said to be that between the universal and 
the particular. We need to pay attention to the following two issues in order to combine 
the general with the individual. 


First, under the guidance of general principle, pointedly study the particularity of 
contradiction. By so doing we can proceed from realities, distinguish between different 
things, recognize the particular cause and laws of the development of things and find ovt 
the correct guiding principle and methods for solving the contradictions. For example, 
China's road to modernization differs from that of the capitalist countries in nature. 
Because of China's particular conditions, its road to modernization has characteristics 
distinguishing it from that of the rest of the socialist countries. At the central work 
conference, the central leading comrades penetratingly analyzed China's conditions. They 
pointed out that our longstanding leftist mistakes in socialist construction was caused 
by our deviation from China's special conditions--a large population with the peasants 
forming the greater part of it. Hence, in determining future major economic policies we 
should proceed from the realities that China has a billion people, 800 million of whom 
are peasants. 


Take another example. In our daily work we are always confronted with the question of how 
to combine practice with what we learned from books, and instructions from higher 
authorities with the experience of other provinces or localities or with the realities of 
our area or department. While trying to seriously grasp the essence of the central 
decisions and instructions and to firmly implement them, we must combine them with local 
realities in implementation. Mechanical copying will not do. As the central leading 
comrades have said, a locality may consider what the central authorities have failed to 
consider, do what it thinks feasible without being told by the central authorities, flexi- 
bly carry out the central instructions in light of its conditions and argue with the 
central authorities if it considers their decisions to be incorrect. Obviously, we should 
do so in accordance with the organizational principle. We should promptly report to the 
higher authorities our views or exchange our views with them. We must not do as we please 
but should follow the unified command. We should seriously study and borrow the advanced 
experiences of other provinces or localities and refrain from mechanical copying. We 
should improve our independent thinking, proceed from local realities in everything we do 
and seek truths from facts. We should not indulge in guesswork or hearsay. We should 
proceed from realities and conduct our work step by step in a planned way even if we think 
that what we are going to do is good. We must not rush headlong into mass action. 
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Second, be discreet in making policy decisions, especially major ones. "Making comparisons" 
and "arguing back and forth" are ways to study a question. In drawing up a plan and 
deciding on a reform measure, we should draw up several draft plans and measures for the 
purpose of comparison. We should compare our intended plan or measure with existing or 

old plans or with those of foreign countries. Comparisons should be made on the various 
aspects of the plan. We should not hastily take decisions after comparisons. We should 
allow a period for arguing back and forth before making a decision. In short, only by 
uvholding the cognition and leadership method of from the particular to the universal and 
vice versa can we truly be seeking truth from facts and find ways suitable to our conditions. 


2. It is necessary to firmly seize the main deviation while paying attention to divergent 
ones. In accordance with materialist dialectics, we must oppose whatever mistakes or 
deviations exist, even it means we have to fight on two fronts. On the question of 
struggle against deviations, we tended to arbitrarily seize a deviation and struggle 
against it to the end without allowing necessary criticism and repudiation of another de- 
viation that appeared in the course of struggling against the main deviation. Why did we 
fail to break way from the left deviationist mistake for so long and single-mindedly pursue 
our struggle against the right deviation? The direct cause lies in the fact that our 
party's guiding ideology seriously suffered from metaphysics. The mistake of continuing 
the struggle against the "right deviation" after becoming far "left" brought tremendous 
harm to our party. In our present ideological front we should primarily oppose left devia- 
tionist mistakes. But if we fail to promptly strike down the antiparty, antisocialist 
ideological trend which has surfaced in our society we would be unable to further eliminate 
the left deviationist trend but would open the door for the left deviationist trend to revive 
on the strength of the antiparty, antisocialist ideology. These two erroneous ideological 
trends, when they join hands, will hamper the implementation of the major policy of further 
economic readjustment and political stability and harm the fundamental interest of the 
people. Therefore, we must pay attention to divergent deviationist trends when opposing 

a main erroneous trend. 


3. It is necessaty to learn how to use materialist dialectics in handling the relation- 
ship between politics and economics. How we should understand and handle the relationship 
between politics and economics has been a controversial problem for a long time and was 
once confused beyond description. Since the smashing of the gang of four, erroneous 
arguments such as "politics can prevail over everything" and "politics can replace every- 
thing" have been repudiated and respect for objective economic laws and the importance of 
the role of economic methods has been stressed. On the other hand, there has been a 
widespread negligence of ideological-political work. This is an important cause of con- 
fusion in thinking and understanding. We must further correctly understand the relation- 
ship between politics and economics, especially the great significance of politics to the 
economy at the present. Without a firm and correct political orientation, we cannot 
successfully achieve the modernizations. While concentrating on economic construction to 
develop the social productive forces, we should also promote socialist politics and 
culture, perfect socialist democracy and the socialist legal system and correctly handle 
the question of class struggle, which still exists to a limited extent. At the same 
time, we should make tremendous efforts to resolve the social and political contradictions 
that do not belong to the category of class struggle. Without correctly handling the 
political contradictions that fall within the category of class struggle and those that 
do not, we cannot expect to successfully carry out the four modernizations. Only by 
striking at the antiparty, antisocialist words and acts that are in the nature of con- 
tradictions between ourselves and the enemy can we more effectively educate the people 
and help resolve the many internal contradictions among us. 
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There is an argument at present which considers a class analysis viewpoint out of date. 
Whoever advocates the use of a class analysis viewpoint to approach social and political 
problems will be accused of being dogmatic. True, it is wrong to regard class struggle 

as the main contradiction at our present socialist society, to regard it as a key link 

or to wage class struggle day in and day out, month after month and year after year. But 
class struggle does exist. Our struggles against the activities of the counterrevolution- 
aries, the counterattack of the remnants of Lin Biao and the gang of four, the sabotage 

of people who crave nothing short of nationwide chaos, the comeback of the remnants of 

the exploiting class and the serious corrosion of feudalism and bourgeois ideology are 

all class struggles, although they differ in that some are contradictions between our- 
selves and the enemy in nature while others are contradictions among us. If we abandon 
the class struggle viewpoint and turn a blind eye and a deaf ear to class struggle, we 
would be in no position to build socialism but would be corroded and corrupted by various 
capitalist forces. . 
There is another argument declaring that the party can no longer exercise leadership, 

the government can no longer interfere, ideological-political work is useless and money 

is everything. This is obviously an erroneous view. It is a step forward to stress the 
need of doing things in accordance with economic laws. It is also necessary to overcome 
the problem of the party monopolizing everything and the lack of distinction between 

the party and the government. But we cannot thus negate ideological-political work or 

go as far as negating the centralized, unified leadership of the party and the necessary 
intervention of the government. If we do so, we would be making a big mistake and would 
lead to great chaos. We should correctly understand and handle the relationship between 
politics and economics and organically combine economic methods, ideological-political work 
and necessary administrative measures. At the present we must particularly strengthen the 
ideological-political work. 


Yang Yichen pointed out: Epistemology and methodology are unity. In learning to use 
dialectics, first we need to proceed from realities and uphold the principle of seeking 
truth from facts. To do this, we must pay attention to investigation and study. In 
resolving any major issue, it is necessary to uphold the policy of making decisions after 
investigation, gaining necessary experience before popularization and "from the masses, 
to the masses." We must not act on assumptions or past habits. As long as we stick to 
materialist dialectics in guiding our work we can keep our head relatively sober and 
resolve questions correctly even in a complex situation when there is no consensus. 


BRIEFS 


HEILONGJIANG GRAIN OUTPUT--Harbin, 16 Mar (XINHUA)--The 103 large and medium-sized 
mechanized state farms under the Heilongjiang Provincial State Farm General Bureau reaped 
a record bumper harvest last year with the grain and soybean output totaling 6.7 billion 
jin. In making spring farming preparations, the state farms as of early March had in- 
spected and repaired some 9,700 tractors and 78,000 farm tools, selected some 300 million 
jin of fine strain wheat seeds and accumulated 2.75 million dun of manure. [Beijing 
XINHUA Domestic Service in Chinese 0152 GMT 16 Mar 81 OW] 


LIAONING INDUSTRIAL PRODUCTION--Thanks to the prompt and intensified implementation of 

the guidelines of the recent Liaoning provincial conference on increasing industrial 

and communications production held by the provincial CCP Committee and People's Government, 
the province's mid-February total industrial output value was 2.8 percent higher than in 
mid-January. The province's February light industrial production increased 9.8 percent 
over that of the corresponding 1980 period. Profits delivered to the state by industrial 
encerprises in February increased 25.3 percent over the January figure. In addition, the 
province's daily coal output in late February increased 11.3 percent over that in mid- 
February. [Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 12 Mar 81 SK] 
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REN ZHONGYI SPEAKS ON GUANGDONG'S FOREIGN TRADE 


HK191105 Hong Kong WEN WEI PO in Chinese 19 Mar 81 pl, 2 
[ZHONGGUO XINWEN SHE dispatch: "Guangdong Relaxes Import Regulations") 


[Text] Guangzhou, 18 Mar--According to a report by ZHONGGUO XINWEN SHE correspondent 

Fang Yuansheng, the Guangdong Provincial CCP Committee First Secretary Ren Zhongyi made 

a speech on 16 March on Guangdong's foreign economic activities. The people here generally 
feel that the speech should play a "directional" role. The main points of the speech 

were as follows: 


--Flexibility must be emphasized in Guangdong's foreign economic work. There are in 

fact three reasons for this: 1) China has long been subject to the influence of "leftism" 
and the major shortcoming was excessively rigid control; 2) the central authorities have 
wanted Guangdong to carry out special policies and flexible measures; and 3) practice has 
demonstrated that the effects of those special policies and flexible measures are very 
good. Of course, in the course of our emphasizing flexibility, and because of our lack 
of experience, we have encountered such problems as cutting prices to promote exports, 
generating competition among ourselves, introducing foreign capital for duplicate con- 
struction projects as well as being cheated and suffering losses. However, these are all 
nonessential issues, and we must not negate the orientation of flexibility in foreign 
economic work for these reasons. 


--Guangdong should make full use of the powers granted by the central authorities and 

carry cut even more open and flexible policies than other provinces in foreign economic 
work. Therefore, we must create conditions for bringing into full play the wisdom and 
vitality of Guangdong's cadres and masses, remove the fetters on the basic-level units 

and localities, eliminate the outmoded conventions and habits which have impeded economic 
development, break the obstructive intermediate links and overcome the procrastination 
caused by bureaucratism. In the light of this spirit, we must delegate some powers to 

the local authorities and basic-level units. Apart from some highly centralized and unified 
issues which require prior approval, we should allow the lower-level units to take the 
initiative in doing many things according to the principles laid down and then report the 
matters to the higher levels for the record. That is to say, they may "act first and then 
report afterwards." Since foreign economic activities involve availing oneself of market 
quotations and seizing the opportune moment, we must particularly allow the local authorities 
and enterprises to take the initiative and adopt flexible measures to handle some issues 
under the guidance of certain principles and within certain limits. In addition, there 

are some even more minor issues which they may just handle themselves. That is to say, 

they may "act first and make no report afterwards." 


--We must encourage and support import and export trade through policy measures. These 
measures include reduction in taxation, concessions in profits, reduction in procurement 
and marketing links, simplified measures as well as allowing the basic-level units to 
export all those products not procured by the foreign trade departments. 


--Apart from continuing the development of processing of materials provided by clients, 
compensation trade, joint venture and other flexible measures, we should particularly 
encourage importing materials for processing work in order to use imports to support 
exports and bring into full play the production capacities of our existing enterprises. 


--To encourage exports, it is necessary to reform our foreign trade system. Guangdong 
must actively move in the direction of reforming its foreign trade system. Thuse enter- 
prises and integrated complexes where the conditions are ripe may move ahead first. 


--We must bring into full play the roles of Guangzhou Municipality and other old industrial 
bases and grant them more decisionmaking powers in foreign economic activities. 
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--We must firmly grasp the specific legislative work regarding the Shenzhen and Zhuhai 
special economic zones, ond all departments must vigorously support the building of the 
special zones. The speciai zones should adopt even more special and flexible measures 
and move even further ahead of all other areas in the province. 


Hainan Island should be given some more decisionmaking powers in import and export trade. 
With reference to the methods of Shenzhen and Zhuhai Municipalities, we may grant 
comparatively broad powers to it in foreign economic activities. 


--When emphasizing flexibility, we must not reject centralization and unity. Things 

that should be centralized and unified must be centralized and unified and we must not 
each do things in our own way and develop decentralization. The foreign economic activi- 
ties of all localities and departments must be subject to the management and guidance of 
the foreign trade departments in terms of principles, policies, quotas and prices. 


--We must make full use of foreign capital, the capital of Overseas Chinese and foreign 
exchange. It is a mistake not to make active use of these sources or to make little or 
slow use of them. When they are properly made use of, Guangdong's economy will take a 
big step forward in readjustment. 


--In the introduction of foreign capital and the capital of Overseas Chinese, we must 
Strengthen planning. We must introduce more projects of which there is a shortage and 
which are technically advanced, consume less energy and not create pollution. We must 
increase our imports in order to carry out technical reforms in industry and agriculture 
and, in the future, we must develop some more imports which will enhance the levels of 
modernization of industry and agriculture. 


--To speed up our imports, we must appropriately delegate the powers of examination and 
approval for introducing foreign capital, suitably reduce the links of examination and 
approval and simplify the procedures of examination and approval. 


--We must import in a planned way advanced technology and equipment which are suitable 
for Guangdong in order to equip its industrial, agricultural, communications, postal, 
telecommunications and scientific research departments. To make proper use of foreign 
exchange, we must allow those units which hold foreign exchange to make flexible use of 
it. Within the jurisdiction of the province, we must do our best to simplify the examin- 
ation and approval procedures for the use of foreign exchange. We may stipulate the 
direction for their use, formulate principles, strengthen our inspection and guidance 

and allow the local authorities and enterprises to make use of their foreign exchange in 
a more convenient way. 


REN ZHONGYI ON IDEOLOGICAL WAVERING IN CADRES 


HK191015 Hong Kong TA KUNG PAO in Chinese 19 Mar 81 p 2 
[Dispatch from TA KUNG PAO correspondent: "Ren Zhongyi on Cadres' Ideological Wavering"] 


[Text] Guangzhou, 18 Mar--Guangdong Provincial CCP Committee First Secretary Ren Zhongyi 
in a speech delivered at the recent inauguration of the provincial party school pointed 
out: At present "a very important task is strengthening the education of basic Marxist 
theory on cadres, and especially on leadership cadres...the further study of theory is 
of utmost importance and urgency at the moment." 


He said: "Since the 3d Plenary Session of the 11th CCP Central Committee, we can still 
see signs of frequent wavering among some of the comrades during the process of imple- 
menting the line of the party. Some hold that in developing democracy we can even do 
without and need not pay any attention to law and discipline. Some put the stress on 
law, express doubt over the correctness and necessity of developing democracy and voice 
a note of complaint. 
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"Some relax political work and administrative leadership at the mention of carrying out 
work based on economic law. Now that the emphasis has shifted to centralization and 
administrative intervention, some people have again felt that as there seem to be problems 
with invigorating the economy, they also make no further mention of ‘carrying out work 
based on economic laws.' Some even try to apply the former method of rigid control of 

the past. Why are they always wavering? Why are they always doing this for a spell and 
that for a spell? An important reason is because they have no theoretical foundation." 


"With the opening of Guangdong to outside contacts, news from abroad enters quickly. 
There are also many rumors, and some of them are extremely absurd and malicious. Some of 
our cadres are actually unable to tell what is true or false. Instead of resolutely re- 
pudiating such stuff, they adopt a half believing and half doubting attitude toward it. 
The reason for this is also because of their low theoretical level and political level. 
Practice has informed us that only by conscientiously studying Marxism-Leninism and Mao 
Zedong Thought and laying a more solid theoretical foundation will our cadres be better 
able to distinguish between right and wrong and between true and false. They will be 
able to avoid great wavering in case of signs of disturbance or trouble and maintain 
Marxist steadfastness in implementing the party line." 


Ren Zhongyi pointed out: "Many of the things in socialist modernization have never been 
undertaken before, and readymade answers to many of the problems cannot be found in books. 
For example, the setting up of special economic zones has rever been attempted before in 
China and they are also different from the special zones set up by other countries. 

The basic characteristic of our special zones is that we must not only open up externally 
and introduce foreign capital and foreign technology to speed up economic construction, 
but we must also adhere to the four guiding principles. How to make a success of these 
special zones is in itself a new problem we have to explore from practice to theory." 


"Economically, there are many problems for us to study and solve. Politically, there are 
also many new problems we must study. For example, how can we fully eliminate the 
"leftist" influence and’also prevent a repetition of the "leftist" disaster? How can we 
succeed in not only fully developing democracy but also in upholding the party's leader- 
ship? How can we succeed not only in resolutely safeguarding the legitimate democratic 
rights of the masses and strictly carrying out work according to law but also in not 
providing an opportunity for those antiparty and antisocialist people anxious to stir up 
nationwide chaos, thereby guaranteeing political stability? These are the new problems 
we cannot evade. The situation compels us to come up with an answer. People anxious to 
stir up nationwide chaos are insisting that socialism is not as good as capitalism and 
that party leadership is harmful to democratic life. They are advancing all sorts of 
devious theories to challenge us and to argue with us. We must repudiate them so that 
people will not be incited and be deceived by them. In short, there are numerous new 
problems economically, politically and in other respects which we need to study and 
answer. It will never do not to answer them. In order to study and answer these problems, 
we must arm ourselves with Marxism-Leninism and Mao Zedong Thought, work hard and make 

a thorough study of theory. Otherwise, we will be unable to adjust ourselves to the 
demands made on us by the new situation." 


END OF 
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